@
BSNC Z Corporation Berhad

197501002076 / 23877-T
(Incorporated in Malaysia)

ANNUAL RE

I »I‘U |






CONTENTS

Corporate Information

Message from the Chairman
Notice of Annual General Meeting
Notice of Dividend Entitlement
Directors” Report

Statements of Financial Position
Statements of Profit or Loss and Other Comprehensive Income
Statements of Changes in Equity
Statements of Cash Flows

Notes to the Financial Statements
Statement by Directors

Report of the Auditors
Administrative Details

Proxy Form

ii - iii

vi

10-12
13 - 56
57
58 - 60
61



CORPORATE INFORMATION

Board of Directors

En. Mujibburrahman bin Abd. Rashid (Chairman)
YB Dato' Haji Mohammed Ridha bin Haji Abd. Kadir
YB Dato' Haji Asman Shah bin Abd Rahman

Mr. Lawrence Pereira

En. Ahmad Latfan bin Mohd Amran

Mr. Wong Luen Onn

Ybhg. Dato' Amir Hamzah bin Mohd Shariff

En. Saifullizan bin Mohd Said

Pn. Farrah Diana binti Mohammad (alternate director
to YB Dato' Haji Mohammad Ridha bin Haji Abd. Kadir)

En. Muhammad Helmi bin Ya'kub (alternate
director to YB Dato' Haji Asman Shah bin Abd Rahman)

Annual Report 2025

Registered Office

Lot L8-22 (Eighth Floor),
Brem Mall, Jalan Kepong,
52000 Kuala Lumpur

Tel: 03 - 4045 1080

Fax: 03 - 4045 1050

Administrative and
Correspondence Address

B-20-7, Megan Avenue II

Jalan Yap Kwan Seng

50450 Kuala Lumpur

Tel: 03 -2161 1313

Fax: 03 - 2161 1352

Email: admin@bsnccorp.com.my

Company Secretaries

Dennis De Witt
Salamiah binti Senusi

Auditors

Azman, Wong, Salleh & Co PLT
202606000001(LLP0045208-LCA) & AF 0012
Chartered Accountants

Tel: 03 - 2273 2688

Fax: 03 - 2274 2688

Share Registrar

Bina Management (M) Sdn Bhd
Lot 10, The Highway Centre
Jalan 51/205

46050 Petaling Jaya

Selangor Darul Ehsan

Tel : 03-7784 3922

Fax : 03-7784 1988

Email : chew@binamg168.com

Presentation Currency

Ringgit Malaysia (RM)



MESSAGE FROM THE CHAIRMAN

FINANCIAL PERFORMANCE EXECUTIVE SUMMARY

OVERVIEW

Throughout 2025, Malaysia’s economic trajectory has been defined by resilience and diversification.
With a focus on sustainable growth, robust exports, and a thriving digital economy, the nation has
demonstrated an exceptional ability to navigate global volatility.

In tandem with this national progress, BSNC Corporation Berhad has demonstrated remarkable
strategic agility. Our 2025 performance is a direct result of our proactive approach to a shifting
market landscape. As the government continues to fortify the economic bedrock of the country,
BSNC is strategically positioned to grow alongside the nation, ensuring that our corporate success
contributes to Malaysia’s broader prosperity.

FINANCIAL PERFORMANCE

The Board of Directors of BSNC is delighted to report that the Group achieved a net profit of RM 6.2
million for the financial year ending December 31, 2025, representing an increase compared to the
RM 5.9 million recorded in the previous fiscal year.

BSNC Leasing, a wholly owned subsidiary primarily involved in motorcycle hire purchase financing
and providing factoring facilities, reported a net profit of RM 5.6 million, compared to RM 4.2
million in 2024. This growth was attributed to higher hire purchase income and recovery of
impairment during the year.

The loan portfolio of BSNC Leasing grew to RM 281 million as of December 31, 2025, compared to
RM 240 million as of December 31, 2024, reflecting a robust 17% increase driven by the Hire
Purchase business.

The Group’s earnings per share (EPS) for 2025 stood at 14.85 sen, compared to 14.07 sen in 2024.
Furthermore, the Group’s shareholders’ fund remained positive at RM 118.2 million as of December

31,2025, showing an improvement of RM 4.2 million from RM 114.0 million in 2024.

The Group’s net tangible asset (NTA) per share increased to RM 2.81 in 2025 from RM 2.71 in 2024,
aligning with BSNC’s Retained Earnings growth to RM 38.6 million.

BSNC Corporation Berhad



MESSAGE FROM THE CHAIRMAN (Cont’d)

ECONOMIC AND MARKET OUTLOOK FOR 2026

Malaysia’s economy is projected to maintain its upward trajectory with an estimated expansion of
4.0% to 4.5%. This growth is anchored by robust domestic demand and a steady external sector. 4
significant driver will be private consumption, further bolstered by the Phase 2 salary adjustments
under the Public Service Remuneration System (SSPA).

In this evolving landscape, the Government’s commitment to fiscal sustainability and structural
reform provides a stable foundation for corporate growth. Of particular importance to our
operations is the cessation of "Rules 78". We view this regulatory shift as a major competitive
advantage; by offering more transparent and equitable interest calculations, we expect to enhance
customer trust and attract a broader market share.

-- MOF, October 2025
-- The Malaysian Reserve, October 2025

2026 FORECAST

With Malaysia’s GDP projected to grow by 4.0% to 4.5% in 2026, the Company anticipates a year of
strengthened profitability and continued asset appreciation. While the economic landscape presents a
blend of opportunities and challenges, the government’s proactive strategic initiatives are expected to
foster a stable environment for sustainable growth.

Within this optimistic framework, BSNC Leasing is exceptionally well-positioned to leverage its
deep industry expertise. By maintaining our competitive edge, we aim to capture a larger market
share and ensure that our expansion aligns with the nation’s broader economic progress.

FINAL DIVIDEND
Amidst the improved net profit achieved in 2025, the Board of Directors of BSNC is delighted to

propose a final dividend payment of 5.0% to the shareholders for the financial year ending on
December 31, 2025.

ACKNOWLEDGEMENT

As we look toward the future, I am deeply honoured to lead such a dedicated and talented team.
Together, we remain committed to overcoming challenges and seizing the strategic opportunities that
will elevate BSNC to new heights of excellence. My sincere gratitude goes to our employees,
shareholders, partners, and customers for their unwavering support. It is through our collective
contributions that we will continue to achieve remarkable milestones and navigate the path ahead
with absolute confidence.

Mujibburrahman bin Abd. Rashid
Chairman

Annual Report 2025
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NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Forty-Ninth Annual General Meeting (“49" AGM”) of BSNC Corporation
Berhad (“the Company”) will be held at Concorde Ballroom, Lobby Level, Concorde Hotel Kuala Lumpur, 2, Jalan Sultan
Ismail, 50250 Kuala Lumpur, on Wednesday, 6™ May 2026 at 12.00 p.m. for the purpose of considering the following
businesses: -

As Ordinary Business: -

1. To receive the Audited Financial Statements of the Company for the financial year Refer to Explanatory
ended 31 December 2025, together with the Reports of the Directors and Auditors Note 1
thereon;

2. To approve the payment of a Single-Tier Final Dividend of 5% amounting to (Ordinary Resolution 1)
RM2,102.451.00 for the financial year ended 31%' December 2025 to the Shareholders,
who are registered in the Register of Members of the Company as at 31 December
2025;

3. To approve the payment of Directors’ Fees of RM280,200.00 for the financial year (Ordinary Resolution 2)
ended 31 December 2025;

4. To re-elect the following Directors who retire by rotation pursuant to Clause 18 of the
Company’s Constitution and being eligible, offer themselves for re-election;

4.1 Mr. Wong Luen Onn (Ordinary Resolution 3)
4.2 Mr. Lawrence Pereira (Ordinary Resolution 4)

5. To re-appoint Messrs. Azman, Wong, Salleh & Co PLT [202606000001 (LLP0045208- (Ordinary Resolution 5)
LCA & AF 0012)] as the Auditors of the Company for the ensuing year and to authorise
the Directors to fix their remuneration.

As Special Business: -

To consider and, if thought fit, to pass with or without modifications the following
Resolution:

6. Authority to Allot and Issue Shares in General pursuant to Sections 75 and 76 of (Ordinary Resolution 6)
the Companies Act 2016 (“CA 2016”) Refer to Explanatory
Note 2

“THAT pursuant to Sections 75 and 76 of the CA 2016 and subject to the approvals of

the relevant/regulatory authorities, the Directors be and are hereby empowered to issue

shares in the capital of the Company from time to time and upon such terms and

conditions and for such purposes as the Directors may in their absolute discretion deem

fit, AND THAT such authority, unless otherwise revoked or varied by the Company at

general meeting, shall continue to be in force until the conclusion of the next Annual

General Meeting of the Company or the expiration of the period within which the next

Annual General Meeting of the Company is required by law to be held, whichever is

earlier.”

7. To transact any other business of the Company for which due notice shall have been

given in accordance with CA 2016 and the Company’s Constitution.

By Order of the Board,

SALAMIAH BINTI SENUSI (LS0010914)
DENNIS DE WITT (LS0001586)
Company Secretaries

Kuala Lumpur
Date: 15" April 2026
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NOTICE OF DIVIDEND ENTITLEMENT

NOTICE IS ALSO HEREBY GIVEN THAT payment of a Single-Tier Final Dividend of 5% amounting to
RM2,102,451.00 for the financial year ended 31* December 2025 to the Shareholders, if approved by the Shareholders,
will be payable on 29" May 2026 to the Shareholders who are registered in the Register of Members of the Company as at
31% December 2025.

Shareholders are advised to update their correspondence address with the Company’s Share Registrar to enable prompt
delivery of the dividend warrants to the Shareholders in the future.

Unclaimed Dividend:
» Shareholders are reminded to claim for their unclaimed dividend (if any) by requesting the Company to re-issue the
dividend cheque.

Notes:

(1) A member entitled to attend and vote at the general meeting is entitled to appoint a proxy to attend and vote in his
stead. A proxy need not be a member of the Company.

(2) The instrument appointing a proxy shall be in writing under the hand of the appointer or of his attorney duly authorised
in writing or if such appointer is a corporation, under its common seal or the hand of his attorney.

(3) The instrument appointing a proxy and/or the power of attorney or other authority, if any, under which it is signed or a
notarially certified copy of such power of authority, shall be deposited at the Registered Office of the Company at Lot
L8-22 (Eighth Floor), Brem Mall, Jalan Kepong, 52000 Kuala Lumpur, Wilayah Persekutuan Kuala Lumpur, not less
than 48 hours before the time fixed for the meeting or any adjournment thereof.

Explanatory Notes:

(1) Audited Financial Statements of the Company for the financial year ended 31° December 2025
The Audited Financial Statements are laid in accordance with Section 340(1)(a) of the CA 2016 for discussion only.
The Audited Financial Statements do not require shareholders’ approval and as such, will not be put forward for
voting to be formally approved by the shareholders.

(2) Ordinary Resolution 7 - Authority to Allot and Issue Shares in General pursuant to Sections 75 and 76 of the
CA 2016
This proposed Resolution is to renew the authority granted by the Shareholders of the Company at the 48" AGM held
on 14" May 2025 and if passed, will empower the Directors of the Company, to allot and issue shares of the
Company.

Annual Report 2025



DIRECTORS' REPORT

The directors herewith submit their report together with the audited financial statements of the Group and of
the Cotmpany for the year ended 31 December 2025,

1. PRINCIFAL ACTIVITIES

The Company is an investment holding company. The principal activity of the subsidiary and other
details of the subsidiary are as disclosed in Notz 6 to the financial statements.

There has been no significant change in these activities during the financia) year.

2. FINANCIAL RESULTS

Group Company
RM RM
Profit for the year 6,244 087 3,659,092

3. DIVIDENDS

In the previous financial year, the directors recommended a single tier final dividend in respect of the
financial vear ended 31 December 2024 of 5% per ordinary share amounting to RM2,102,451. The
dividend was approved by the shareholders at the Annual General Mecling on 14 May 2025 and
payment was made on 13 June 2025,

The directors recommend a single tier final dividend in respect of the current financia! year ended 31
December 2025 of 5% amounting to RM2,102,451. The financial statements for the current financial
year do not reflect this proposed dividend. If approved by the shareholders at the forthcoming Annual
{feneral Meeting, the dividend will be accounted for in the shareholders’ cquity as an appropriation of
retained profits in the next financial year ending 31 December 2026,

4. RESERVES AND PROVISIONS

There were no material transfers to or {from reserves or provisions during the year ended 31 December
2025 other than those stated in the financial statements or in the notes thereto,

BSNC Z Corporation Berhad I
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5.

DIRECTORS OF THE COMPANY

The natnes of the directors in office during the financial year and during the period from the end of the
financial year to the date of this report are i~

Number of
Board Meeting
Attended for the
Financial Year
Ended
31.12.4)2%
En. Mujibburrahman bin Abd. Rashid {Chairman) 5/5
Y B Dato’ Haji Mohammed Ridha bin Ha)i Abd. Kadic
YB Dato’ Haji Asmarn Shah bin Abd Rahman (Appeinted on 19.09.2025)
Mr. Lawrence Pereira 55
En. Ahmad Latfan bin Mohd Amran 45
Mr. Wong Luen Onn 55
Yhhg. Dato' Amir Hamzah bin Mohd Shacff 45
En. Saifullizan bin Mohd Said 55
Pn. Farrah Diana binti Mohammad (altemate director
ta YB Datc’ Haji Mohanuned Eidha bin Haji Abd. Kadir} 5/5
En. Muhammad Helmi bin Yakub {alternate
director to YB Dato' Haji Asman Shah bin Abd Rahman} {Appointed on 19.09.2025) 22
YB Tan 8ri Daic’ Dr. Haji Azmi bin Rohani (Resigned on 30.06.2025)
En. Muhammad Helmi bin Yalkub {altemate
director to YB Tan Sri Date' Dr. Haji Azmi bin Rohani) (Resigned on 30.06.2025) 2/2

The following represents the intercst of the direelors in office at the end of the financial year in the
ordinary shares of the Company during the year -

Number of ordinary shares

Balance as at Balance as at
1.1.2025 Acquired Disposed 31.12.2025
Direct:-
Mr. Lawrence Pereira 600 - - 600
Indirect.-
Mr. Lawrance Pereira 206,796 - - 206,796

Except as disclosed above, none of the other directors had any interest in the shares in the Company or
of its subsidiary.

Since the end of the last financial vear, no directors of the Company have received or become entitled to
receive any benefit (other than a benefit included in the aggregate amount of emoluments received or
due and receivable by dirgctors shown in the financial statements, or the fixed salary of a full-tine
employee of the Company) by reason of a contract made by the Company or a related corporation with
the director or with a firm of which the director is a member, or with a company in which the director
has a subsiantial financial interest. The particulars of remuneration provided to the directars of the
Company are as disclosed in Note 22(a) to the {inancial statements.

Annual Report 2029



5.

DIRECTORS OF THE COMPANY (CONTINUED)

Neither during nor at the end of the financial year was the Company a party to any arrangement whose
object was to enable the dircclors to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

The remuneration received or receivable by the Directors of the Company during the financial year are
followings:-

Group Company
RM RM
Directors' remuneration 379,735 339,935

Details of the directors’ remuneration for the financial year are set out in Note 22{a) to the financial
staternents.

Ne indemnity was piven to nor were there any insurance effected for the directars, officers or auditors
of the Company during the financial year.

OTHER STATUTORY INFORMATION

{a) Before the financial statements of the Group and of the Company were made out, the directors
took reasonable steps: -

{i) to ascertain that action had been taken in relation to the writing off of bad debts and the
making of aliowance for doubtful debts, and have satisfied themselves that all known bad
debts had been written off and that adequate allowance had been made for doubtful debts;
and

{i1} to eosure that any current assets, which were unlikely to realise, in the ordinary course of
business, their values as stated in the accounting records have been written down to an
amount which they might be expecied so to realise.

{b)  As at the date of this report; -
(i) the directors are not aware of any circumstances that would render the amount written off for
bad debts or the amount of allowance for doubtful debts in the financial statements of the

Group and of the Company inadequate to any substantial extent;

(ii) the directors are not aware of any circumstances that would render the values attributed to the
current assets in the financial statements of the Group and of the Company misleading;

(iii) the directors are not aware of any circumstances which have arsen that would render
adherence to the existing methad of valuation of assets or liabilities of the Group and of the

Company misleading or inappropriate;

(iv} the directors are not aware of any circumstances that would tender any amount stated in the
financial statements of the Group and of the Company misieading;

BSNC Z Corporation Berhad
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6. OTHERSTATUTORY INFORMATION (CONTINUED)

(b

()

(d)

As at the date of this report: - (Continued)

(v} there does not exist any charge on the assets of the Group and of the Company that has
arisen since 31 December 2025 which secures the liabilities of any other person; and

{vi} therz does not exist any contingent liahility m respect of the Group and of the Company that
has arisen since 31 December 2025,

No contingent liability or other liability of the Group and of the Company has become
enforceable, or is likely to become enforceable within the period of twelve months from 31
December 2025 which, in the opinion of the directors, will or may affect the ability of the Group
and of the Company to meet their obligations as and when they fall due.

In the opinion of the directors -

(1) the results of the operations of the Group and of the Company for the year ended 31
December 2025 were not substantially affected by any item, transaction or event of a material
and unusual nature;, and

(ii) there has not arisen in the interval between 31 December 2025 and the date of this report any
item, transaction or event of a material and unusual nature likely 16 allect substantially the
results of the operations of the Group and of the Company for the financial vear in which this
report is made.

7. AUDITORS

(2)

(b)

The remuneration paid or payable to the auditors of the Group and Company for the financial year
are RMB35,000 and RM50,000 respectively. Details of auditors’ remuneration for the Company and
for the Group are disclosed in Note 22(a) to the financial statements.

The auditors, Messrs, Azman, Wong, Salleh & Co PLT (converted from a conventional
partnership, Azman, Wong, Salleh & Co, on 2 January 2026), have expressed thelr willingness to
continue in office.

Signed in accordance with a resolution of the Board of Directors,

La«..'mg

MUJTBBURRAHMAN BIN ARD, RASHID LAWRENCE PERE
Director Direc R

-

Kuala Lumpur,

Annual Report 2029



STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMEBER 2025

Group Company
2025 2024 2025 2024
Note RM RM RM RM
ASSETS
Non-Current Assets
Property, plant
and equipment 4 2,897,437 2,765,236 359 2,527
Right-of-use assets 5 496,875 437 282 192,031 -
Investment in
subsidiary company 6 - - 50,000,000 50,000,000
Other investments 7 4,213,650 4,664,000 4,213,650 4,664,000
Financing of customers 8 196,749,233 171,996,463 - -
Total Non-Current Assets 204,357,195 179,862,981 54,406,040 54,666,527

Current Assets

Financing of customers 8 84,379,740 67,784,204 - -
Other receivables, deposits

and prepayments 9 2.597.903 4,828,456 3,754 17,567
Short term placements with

licensed bank 10 1,002,721 3,169,689 1,002,721 2,563,820
Amount due from subsidiary

company 11 - - 37.068,873 34,851,033
Fixed deposits with [icensed 12 21,528,609 19,807,907 - 680183

banks
Cash and bank balances 3,959,995 3,275,846 258,239 536,063
Total Current Assets 113,468 908 98,870,192 38,333 587 38,649,060
TOTAL ASSETS 317,826,163 278,733,173 92,739,627 03,315,503

The accompanying notes on pages 13 ta 56 form part of these financial statements.

BSNC Z Corporation Berhad 5
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STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2015 (CONTINUED)

EQUITY AND LIABILITIES

Equity Attributable to Owners
of the Company

Share capital
Retained profits
TOTAL EQUITY

Non-Current Liabilities

Term loan from a shareholder
Leases

Borrowings {secured)

Tatal Nom-Current Liabilities

Current Liahilities

Other payables,

accruals and provisicns
Term loan from a shareholder
Tax payable
Leases
Bormowings (secured)
Total Current Liabilities

TOTAL LIABILITIES

TOTAL EQQUITY AND LIABILITIES

Note

i4
15
16

17
14

15
16

Group Company
2025 2024 2025 2024
RM RM RM RM
79,655,004 79,655,094 79,655,094 79,655,004
38,570,673 34,429,037 12,274,237 10,717,596
118,225,767 114,084,131 91,929,331 90,372,690
330,074 370,215 162,614 -
100,904,056 92,436,205 S
101,243,130 92,806,420 162,614
42,178,816 48,840,157 504,996 1,286,601
- 1,555,550 - 1,555,550
490,226 169,656 107,760 100,752
192,511 131,699 34,926 -
55,495,713 21,145,560 - -
98,357,266 71,842,622 647,682 2,942,903
199,600,396 164,649,042 810,296 2,942,903
317,826,163 278,733,173 92,739,627 83,315,593

The accompanying notes on pages 13 to 56 form part of these financial statements.
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STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2025

Group Company
2025 2024 2025 2024
Nate RM RM RM RM
REVENUE 123 20,360,236 18,103,632 1,572,375 1,606,921
OTHER OPERATING
REVENUE 19 1,733,582 2,791,359 3,925,128 4,933,624
OPERATING EXPENSES (2,958,442) {2,634,320) {650,905) (539.431)
OTIIER OPERATING
EXPENSES {2,154,642) (1,752,086} (558,8413) (710,614)
PROFIT BEFORE INTEREST,
DMPAIRMENT AND
TAXATION 16,980,734 16,448,385 4,187,755 5,290,500
NET IMPAIRMENT ON
RECETVABLES 20 390,249 (591,449} =
PROFIT BEFORE INTEREST 17,370,983 15,856,936 4,187,735 5,290,500
AND TAXATION
INTEREST EXPENSES 21 (5,815,083) (7,932,133} {38,479) (123,063)
PROFIT
BEFORE TAXATION 22 8,555,808 7,924,803 4,149,276 5,167,437
TAXATION 23 (2.311,811) (2,007,958} (490,184) (459,345)
NET PROFIT FOR THE YEAR
REPRESENTING TOTAL
COMPREHENSIVE
INCOME FOR THE YEAR 6,244 087 3.516.845 3,659,092 4,708,092
BASIC EARNINGS PER
SHARE (SEN) 25 14.85 14.07 .70 11.20

The accompanying notes on pages 13 to 56 form part of these financial statements.

BSNC Z Corporation Berhad
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STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2025

Attributable to Owners of the Company

Share Retained
Capital Profits Total
Note RM RM RM
GROUFP
Balance at [ January 2024 79,655,004 20563414 109,218,508
Profit for the year representing
total comprehensive income
for the year - 3,916,845 5,916,843
Dividend paid during
the year 26 . (1,051,222)  (1,051.222)
Balaoce at 31 December 2024 79,655,094 34,429,037 114,084,131
Balance at 1 January 2025 79,635,094 34,429,037 114,084,131
Profit for the year representing
total comprehensive income
for the year “ 6,244,087 6,244,087
Dividend paid during
the year 26 = (2,102,451} (2,102,451)
Balance at 31 December 2025 79,655,094 38,570,673 118,225,767

The accompanying notes on pages 13 to 36 forn part of these financial staterments.
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STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

Attributable to Owners of the Company

Share Retained
Capital Profits Total
Note FM RM RM
COMPANY
Balance at 1 Jaouary 2024 79,635,004 7,060,726 86,715,820
Profit for the year representing
1otal comprehensive income
for the year - 4,708,092 4,708,092
Dividend paid during
the year 26 . (1051.222) (1,051,220
Balance at 31 December 2024 79,655,094 10,717,596 90,372,690
Profit tor the year representing
tolal comprehensive income
for the year - 3,659,092 3,659,092
Dividend paid during
the year 24 - {2,102 451) (2,102,451)
Balance at 31 December 2025 79,655,094 12,274 237 91,925,331

The accompanying notes on pages 13 to 56 form part of these financial statements.

BSNC Z Corporation Berhad
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STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMEER 2025

Group Company
2025 2024 2025 2024
EM BM FM BM
CASH FLOWS FROM OPERATING
ACTIVITIES

Profit before taxation 8,555,808 7,924 803 4,149,276 5,167,437
Adjustments for:-

Depreciation vn property, plant and

equipment 170,733 140,422 2,158 7,822

Depreciation on right-of-use assets 186,079 187,459 338,406 39,622
Remeasurement o right-of-use assets {13,909) - - =
(Gain on disposal

of property. plant and equipment - {2,805) - =
Loss on disposal

of property, plant and equipment - 420 - -
Property, plant and

equipment written off 84 - il
Loss on changes

it fair value of other investments 756 - 756 -

[mpairment losses on:

- financing of customers (net) (441,849} 458,553 - -

- other receivables (net} 51,600 132,894 - -
Interest income (464,064) (412,620} (1,547,208}  (1,589.980)
Interest expense 8,853,564 8,055,196 38,479 123,063
Operating profit before

working capital changes 16,898 892 16,484,324 2681877 3,747,964

Changes in working capital:-
Increase in financing

of customers (40,906,367)  (38,994,360) 5 =
Decrease in other

receivables, deposits and

prepayments 2,148,908 847003 14,214 J0.M2
Increase in amount due from

subsidiary company - - {2,217,840) {309.813)
{Decrease)/increase in other payables (6,661,341) 4,426,366 (781,605) 53,524

Cash (used in)/generated

from operations (28,519,908) (17,237,167) (303,354) 3,562,387
Tax paid (1,991,242) (1,951,996) (483,177) (406,093)
Met cash (used in)/generated from

operating activities (30,511,150) (19,189,163) (786,531) 3,156,494

The accompanying notes on pages 13 to 56 form part of these financial statements.
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STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

Group Company
2025 2024 2025 2024
BM RM EM M
CASH FLOWS FROM INVESTING
ACTIVITIES
Purchase of other investments (3,247,696)  (6361,241)  (3247.696)  (6,561.241)
Disposal of other investments 3,697,290 5,945 824 3,697,290 5,945,824
Placement of shor! term deposits (4,.830,000)  (9,735,870)  (4,830,000) (5,130,001}
Withdrawal of short term
deposits 7,025 688 8,181,504 6,418,773 8,181,504
Placement of deposits pledged
with licensed bank (1,096872)  (2,756,012) . -
Proceeds from disposal of
property, planl and equipment - 39,999 - -
Purchase of property, plant and
equipment (303,018} (161,512) - -
Interest received 404,064 315,836 1,519,534 1,497,198
Net cash generated from/
(used in) investing activities 1,709 456 (4,730,472) 3,557,901 {66,718)
CASH FLOWS FROM FINANCING
ACTIVITIES
Repayment of term loan (1,555,550 (2,224,320) (1,555,550) {2,224,3201)
Drawdown from bank borrowings 64,281,114 52,502,228 - -
Repayment of lease liabilities (200,766) {179,952) (32,897) (59.129)
Repayment of bank borrowings (21,463,110) (14,948 600) = -
Interest paid (8,853,564) (8.055,196) (38,479} (123,063)
Dividends paid (2,102,451)  (1,051,222) (2,102,451}  (1,051,222)
Net cash generated from/
{used in) financing activities 30,105,673 26,042,938 (3,729.377) (3,457,734}
NET INCREASEADECREASE) IN
CASH AND CASH EQUIVALENTS 1,303,979 3,123,303 {958,007) (3657,958)
CASH AND CASH EQUIVALENTS
AT BEGINNING OF YEAR 3,960,029 1,836,726 1,216,246 1,584,204
CASH AND CASH EQUIVALENTS
AT END OF YEAR 5,264,008 3,960,029 258,239 1,216,246

The accompanying notes on pages 13 o 56 form part of these financial stalements.
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STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

Group Company
2025 2024 2025 2024
kM RM RM RM
CASH AND CASH EQUTVALENTS
COMPRISE -
Cash and bank balances 3,959,995 3,279,846 258,239 536,003
Fixed deposits (Note 12) 21,528,609 19,807,907 - 6RO, 183
25,488,604 23,087,753 258,239 1,216,246
Less: Deposits pledged with
licensed bank as secunty
(Note 12) {20,224,596)  (19,127,724) - -
5,264,008 3,960,009 258,239 1,216,246

The accompanying notes on pages 13 to 56 form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2025

GENERAL INFORMATHON

BENC Comporation Berhad is a poblic limited company, incorporated and domicited in Malaysia.

Its registered office is located at Lot LR-22 {Eighth Floor), Brem Mafl, Jalan Kepong, 52000 Kuala Lumpur and
the principal place of business is located at B-20-7, Megan Avenue II, Jalan Yap Kwan Seng, 50450 Kuala

Lumpur.

The prncipal activity of the Group is that of investment holding. The principal activities of the subsidiary are
disclosed in Note 6 1o the financial statements.

These [nancial statements cemprise the consolidated fnancial staements and fhe fnancial statements of the
Group and they are presented in Ringgit Malaysia (RM).

The financial staterments were approved and authorised for issue by the Board of Direciors on 12 February 2026,

BASIS OF PREPARATION AND SUMMARY OF MATERIAL ACCOUNTING POLICIES

2.1 Basis of Preparation
The financial statements of the Group and of the Company have been propared in accordance with the
Malaysian Financial Reporting Standards ("MFRSs"), Intermational Financial Reporting Standards

{"IFR5s"} and the provisions of the Companies Act 2016 in Malaysia.

The financial staternents of the Group and of the Company are prepared under the historical cost
convention unless otherwise indicated in the summary of material accounting policies.

The accounting policies applied by the Group are consistent with those applied in the previous financial
year other than the application of new MFRSs, amendments 1o MFRSs and IC Interpretation adopted as
disclosed in Note 2.2 below, where applicable.

2.2 Application of New MFRSs, Amendments te MFRSs and [C Interpretation
During the financial year, the Group has apphed the following Ameodments to MFRS issued by the
Malaysian Accounting Siandards Board ("MASB") which are effective for accounting period beginning
on or after 1 January 2023 and applicable to the Gronp's eperations:

Amendments to MERS 121 - Lack of Exchangeability

The adoption of the amendments to MFRS did not have any significant impact on the Group's financial
statemenlts,

BSNC Z Corporation Berhad
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2, BASIS OF PREPARATION AND SUMMARY OF MATERIAL ACCOUNTING POLICIES
(CONTINUED)

13

24

New MFRSs and IC Interpretation and Amendments to MFRSs That Are In Issue But Not Yet
Effective

The CGroup has not early adopted the following new MFRS and amendments to MFRSs that have been
issued by the MASB but are not yet effective:

Effective for annval periods beginning on or qfter I Jannary 2026

Amendments to MERS 7 and MEFRS 9 - Amendmenis to the Classification and Measurement
of Financial Statements

Amendments to MFRS 1, MFRS 7, MFRS 9, MFRS 10 and MFRS 107 contained in the
document entitled "Annual Improvements - Volome 117

Amendments to MFRS 7 and MFRS 9 - Contracts Refereneing Nature-Dependant Electricity

Effective for annual peviods beginring on ar afier I Jannary 2027
MFRS 18, Presentanion and Disclosures in Financial Statements
MFRS 19, Subsidiaries without Public Accountability : Disclosurcs

Effective for unnual perigds beginning on or afier a date lo be determined by the MASE
Amendments to MFRS 10 and MFRS 128 - Sale or Contribution of Assets between an Investor
and its Associate or Jomnt Venture

The Group will apply the above new MFRS and amendments 1o MFRSs that are applicable onee they
become effective and the adoption is not expected to have any material impact on the Group's financial
siatements in the peried of initial application, other than disclosed below.

MFRS 18 Preseutution und Disclosure in Financial Statements

The new MFRS 18 will replace MFRS 101 Presensarion of Financial Statemens while retaining many of
the requirements in MFRS 101 with limited changes. MFRS 18 imtroduces new specified categories and
defined subtotals in the statement of profit or loss, disclosures on management-defined performance
measures that are reported outzide an entity's financial statements in the nales (o the financial statements,
and enhanced principles on aggregation and disaggregation of information in the financial statements.

The new standard will redefine financial performance reporiing by an entity throuph a new struchire of
the statetnent of profit or loss and additional disclosurcs for performance measures but it will not impact
the recognition and measurement of items in the financial stilements of the entity.

Basis of Consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiary.
The financial statements of the subsidiary are prepared for the same reporting date as the Company. The
consolidated financial staternents are prepared using vuform accounting policies for like transactions and
other events in similar circumstances.

Subsidianics arc all entitics {inciuding structured entities) over which the Group has control. The Groop
controls an entity when the Geoup ¢

+  has power aver the entity;
. is exposed, or has rights, to variable returns from its involvement with the entity; and
= has the ability to affect those returns through uis power over the entiry.
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2. BASIS OF PREPARATION AND SUMMARY OF MATERIAL ACCOUNTING POLICIES
(CONTINUED)

14

L5

1.6

Basis of Consolidation (Continued)

The Gioup reassesses whether it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three olements of eontrals listed above,

Consolidation of a subsidiary begins from the date the Group obiains control over the subsidiary and
ceases when the Group loses control of the subsidiary.

In preparing consclidated financial statements, witva-group balances and transactions and the resuliing
unreabsed profits are eliminated on consolidation. Unrealised losses are eliminated on consolidation and
the relevant assets are asscssed for impairment. The consclidated financial statements reflect external
Iransactions and balances only. When necessary, adjustments are made to the financial statemems of
subsidianes o ensurc conformity with the Group's accounting policies. The total comprehensive income
of a subsidiary is attrituted to the Group and to the non-cantrolling interests even if this results in the non-
controiling interests having a deficit balance.

Ipvestment in Subsidiary

In the Company's separate financial statements, investment in subsidiary is accounted for at eost leys any
accumulated impairment losses. The investments are reviewed for impaimment in accordance with the
Group's accounting policy for impairment of non-financial assets as disclosed in Wote 2.7. On disposal of
such investments, the difference between the net disposal proceeds and the net carrying value of the
investments is recognised as a gain or toss on disposal in the Company’s profit or loss,

Praperty, Plant and Equipment ard Depreciation

Items of property, plant and equipment are stated at cost less aceumulated depreciation and any
accumnulated impairment losses. Cost includes expenditure that is directly atributable to the acquisition of
the asset.

The cost of replacing part of an item of property, planl and equipment is recognised in the camying
amount of the item or recognised as a separate asset, as appropriate, only when it is probable that futorc
economic benefits associated with the item will flow to the Group and the cost of the item can be
measured reliably. The camrying amount of the replaced part is derecognised. All other mpairs and
maintenance are recognised in profit or loss during the financial period in which they are incurred.

Freehold land and capiial work-in-progress are nol depreciated. Depreciation is calculated o write off ali
other cost of property, plant and equipment on a straight line basis to their residual values over their
expected useful lives. The principal annual rates used {or this purpose are as follows:-

Factory buildings 2%
Penthouse office 2%

Flant and machinery 20%
Office equipment 20% - 33 1/3%
Computer equipment 20% - 33 1/3%
Furniture and fittings 200 - 33 1/3%
Office renovation 33 1/3% - 50%
Motor vehicles 20%

BSNC Z Corporation Berhad



16

2.  BASIS OF PREPARATION AND SUMMARY OF MATERIAL ACCOUNTING POLICIES
(CONTINUED)

2.6

2.7

Property, Plant and Equipment and Depreciafon (Continued)

The residual values and useful lives of assets are reviewed at each financial year end and adjusted
prospectively, if appropriate, where expectations differ from provious cstimates. Property, plant and
equipment are reviewed [or impairment in accordance with the Group's accouniing policy for impairment
of nen-financial assets as disclosed in Note 2.9,

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. The difference between the net disposal proceeds, if any,
and the net camying amount is recognised in profit or loss.

Impairment of Non-Financial Assets

The camying amounts of non-financial assets {other than deferred 1ax assets) are reviewed for impairment
at the end of each reporting pertod 10 determine whether there is any indication of impairment. If any
such indication exists, the asset's recoverable amount is estimated to determine the amount of imparment
loss. For goodwill recognised in a busincss combination and that has an indefinite useful life, the
recoverable amount is estimated annually or more frequently when mdicators of impaimment are
identiffed.

An impairment loss is recognised if the corrying amount of an asset or a cash penerating wnit ("CGLUI™
exceeds its meoverable amount. A CGU is the smallest identifiable group of assets that generates cash
inflows that are largely independent of the cash inflows from other assets or group of assets. Impairment
losses recognised in respect of CGUs {or groups of CGUs) are allocated first 1o reduce the carrying
amount of any goodwill arising from a business combination altocated 1o the units (or groups of units)
and then to reduce the carrying amount of the other asscts in the wnits {or groups of units) on a pro rata
basis.

The recoverable amount of an asser or CGU is the higher of its fair value less costs o sell and its value in
use. In assessing value in use, the estimated future cagh flows are discounted 1o their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset.

An impairment loss is recognised in profit ar loss in the period in which it arises.

Impairment loss on goodwill is not reversed in a subsequent pericd. An impairment loss for an asset ather
than goodwill is reversed if, and anly if, there has been a change in the estimates used to determine the
assel's recoverable amount since the last impairment loss was recognised. The carmying amount of an
asset other than goodwill is increaged to its revised recoverable amount, provided that this amount does
not excesd the camrying amount that would have been determined {net of amartisation or depraciation}
had no impairment loss been recogmsed for the asset in prior vears. A reversal of impairment loss for an
asset other than poodwill is recognised in profit or loss.
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2. BASIS OF PREPARATION AND SUMMARY OF MATERIAL ACCOUNTING POLICIES
{CONTINUED}

2.8

Financial Assets

The Group recognises all financial assets in its statement of financial position when, and only when, (he
Group becomes a party to the contractual provisions of the instruments. All rogular way purchases or
sales of financial assets are recognised and derecoprised using wrade date accounting. A repular way
purchase or sale is a purchase or sale ol a Gnancial asset that requires delivery of assct within the time
[rame esteblished geocrally by repulation or convention in the markeiplace concerned. Trade date
accounting refers to :-

*  the recognition of an asset 1o be received and the liability to pay for it on the trade date, i.e., the date
the Group conumils itself to purchase or sell an asset; and

*  derecognition of an asset that is sold, the recopnition of any gam or loss on disposal and the
recognition of a receivable from the buyer for payment on the trade date.

Classification

The Group classifies its financial assets into the following measurement categories depending on the
business models used for wanaging the financial assets and the contraclual cash flow characteristics of
the financial assets:

(2} ai amortised cost,

{b)  fair value dwough other comprehensive income; and

{c}  fair value dirough profit or loss.

Financial assets are reclassified when and only when the Group changes its business model for managing
the financial assets and the reclassification of all affected financial assets is applied prospectively from
the reclassification date i.e. on the first day of the first reporting period following the change 0 business
maodel.

Measurement

At initial recognition, trade receivables without a sigmificant financing component are measured at their
transaction price when they are originated.

Other financial assets are initially measured at fair value plus, in the case of finencial assets not &t fair

value through profit or loss, directly attributable transaction costs, Transaction costs of financial assets at
fair value through prefit or loss are expensed to profit or loss when incurred.

(a} Debt instruments
Subsequent measurement of debt instrements depends on the Group's business models for managing

the financial assets and the contractual cash flow characteristics of the fnancial assets. The Group's
deht instruments are categorised into the following measurement categories :

BSNC Z Corporation Berhad
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1. BASIS OF PREPARATION AND SUMMARY OF MATERIAL ACCOUNTING POLICIES

{CONTINUED)

2.8 Financial Assets (Continngd)

(a} Debt instruments (Continued)

Annual Report 2029

(i}

{ii)

Amortised ¢ost

A financial asset is measured at amortised cost if both of the following conditions are met and
it is not designated as at fair value through profit or loss at initial recognition :

«  the finaneial asset is held within a business model whose objective is to hold financial
assets in order to collect contracmial cash flows; and

»  the contractual terms of the financial asset give rise on specified dales 1o cash flows that
are solely paymenis of principal and interest ("SPPI"} on the principal amount
autstanding,

These financial assets are weasured at amortised cost using the cffective interest method less
any impairment losses. [nterest income, gains or losses on derecognition, foreign cxchange
gains ar losses and impairment are recognised in profit or loss. Impairment losses are prezented
as a separate line item in the statement of profit or loss and other comprehensive income.

Falr value through other comprehensive income (“"FYOCI™)

A financial asset is measured at FYOCT if both of the following conditions are met and it is not
designated as FVTLL at initial recognition :

= the financial asset is held within a business madel whose objective is achieved by both
eollecting contractual cash flows and selling financial assets; and

= the contracrual terms of the financial asset pive rise on specified dates 1o cash flows that
are solely payments of prncigal and interest ("SFPI"} on the principal amount
outstanding.

Changes in fair value of these financial asgets are recognised in other comprehensive income.
When the financial asset {s derecognised, the cumulative gains or Insses previgusly recognised
in other comprehensive income is reclassified fiom equity to profit or loss. Interest income
calculated using the effective inlerest method, fareign exchange pains or losses and impairment
are recogrised in profit or loss. lmpairment losses are presented as a separate line jtem i the
statement of profit or loss and other comprehensive imcome,



2,

BASIS

OF PREPARATION AND SUMMARY OF MATERIAL ACCOUNTING POLICIES

{CONTINUED)

28

Financial Assets (Continued)

Measurement (Continued)
(a} Debt instruments (Continued)
(iii) Fair vatue through prafit or loss ("FVTPL")

A financial asset is measured at FYTPL if it does not meet the criteria for amortised cost or
FVOCI. This inclodes all derivative financial assets.

The Group may, at initial recognition, irrevocably designate a financial asset as measured at
FVTPL that atherwise meets the eritenia for amontised cost or FVOCI if doing so eliminates or
significantly reduces an accounting mismatch that wouid otherwise arige,

Changes in fair value of financial assels at FVTPL and interest or dividend income are
recognised in profit or loss,

(b} Equity instruments
The Group subsequenily measures all equity invesuments at fair value.

For equity investments at FWVTPL, changes in fair value are recognised in profit or loss. Where the
Group has elected to present the changes in fair value in other comprehensive income, the amounts
presented are not subsequently ransferred to profit or loss when the equity investments arc
derccognised. The cumulative gains or losses is wansferred to relained eamings instead. The
election is made on an instrument-by-instrument basis and it is irevocable. The amount presented in
other comprehensive income includes the related foreipn exchange pains or losses,

Dividend income from eguity investments at FYTPL and FYOCI is recopnised in profit ar loss as
other income when the Group's right to receive payment has bean established.

Changes in the fair value of equity investments at FVTPL arc reccognised in other income or
expenses, as applicable, in the profit or loss. lmpairment losses or reverzal of impairment losses on
equity instruments measured at FVOCT are recogmised in other comprehensive income and are not
reporled sepacately from other changes in fair value.

Derecognition of financial assets

The Group derecognises a financial asset when, and only when, the contractual rights to the cash flows
from the financial asset expires or it transfers the financial asset without retaining control or transfers
substantially all the risks and rewards of ownership of the financial asset to another party.

On derecognition of a Anancial asset in its entirety, the ditference between the carrying amount measured

at the date of derecagnition and the sum of the congideration reccived (including any new asset obtained
less any new liability assumed) is recognised in profit or loss.
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2. BASIS OF PREPARATION AND SUMMARY OF MATERIAL ACCOUNTING POLICIES
(CONTINUED)

.9 Cash and Cash Equivaleats
Cash and cash equivalents inelude cash and bank balances, deposits and short term investments which are
readily convertible to known amounts of cash and which are subject (o insignificant sk of changes in
value, reduced by bark overdrafty, The statements of cash lows are prepared using the indirect method.

.10 Impairment of Financial Assets

Upon the adoption of MFRS 9, the Group recognises loss allowanee for expected credit losses {"ECLs")
on :

- financial assets measured at amortised cost;
«  debt instruments measured at fair value through other comprehensive income

The Group assesses on a forward [ooking hasis the CCL associated with its debt instruments carried at
amortised cost and at EVOCI, The impairment methodology applied depends on whether there has been a

signiticant increase in cradic risk.

The Group has financing of customers, trade and other receivables as its debr instruments that are subject
w ECL model.

While cash and cash eguivalents are also subject to the {mpairment requirements of MFRS 9, the
identified impairment loss ways immaterial,

ECL rcpresent a probability-weighted estimate of the difference between present value of cash flows
according to contract and present vahue of cash flows the Group expect to receive, over the remaining life
of the financial instrument.

The measurement of ECL reflects:

. an unbiased and probability-weighted amount that is determined by evaluating s range of passible
puteomes;

. the time value of maney; and

+  reasonable and supportable information that is available withont undue eost or effart at the reporting
date about past events, curent conditions and forecasts of future economic conditons.

{a) (eneral 3-stage approach for financing of customers
Ad each reporting date, the Group measure ECL through loss allowance at an amount equal o 12
month ECL if credit risk on a financial mstrument or a group of financial mstruments has not

increascd significantly since initial recogniticn. For all other financial instruments, a loss allowance
at an amount equal to lifetime ECL i required.

{b) Simplified approach for trade and other receivables

The Group applies the MFRS 9 simplified approach to measure ECL which uses a lifetime ECL for
all trade and other receivables.
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BASIS OF PREPARATION AND SUMMARY OF MATERIAL ACCOUNTING FPOLICIES
(CONTINUED)

.11

2,12

Share Capital

COrdinary shares are classified as equity. Distributions to holders of ordinary shares are debited directly 10
equity and dividends declared at or before the end of the reporting period are recognised as liabilities.
Caosts directly atributable to equity transactions are accounted for as a deduction, net of tax, from equity,

Financial Liabilities

The Group recopmises all financial fisbilities in its statcment of financial position when, and only when,
the (3roup beeomes a party 1o the contractual provisions of the instruments.

Classification and measurement

Finanial Habilitics arc mitially measured at fair value minus, in the case of financial liabilities not at fair
value through profit or loss, directly attributable transaction costs. Transaction cosis of financtal assets at
fair value through prafit or loss are expensed to profit or loss when incurred,

Financial liabilities are classified as either financial liabilities at fair value through profit or loss or
(nancial habilitics measured at amortised cosl.

Amortised rost

All financial liabilities, other than those categorised as fair value through profit or loss (FYTPL) are
subsequently measured at amortised cost using the effective interest method.

A gain or loss on financial liabilities at amortized cost is recagnised in prafit or loss when the liabilities
arc derecogused and through the amortisation process.

Derecaghition of & financial liability

A financial liability is derecognised when, and only when, the obligation specified in the cemtract jg
extinguished, When an cxisting financial liability is exchanged with the same lender on substaniially
different terms or the terms of an existing liability are substantially modified, they are accounted (or as an
extinguishment of the original financial liability and a new financial Lability is recognised. The difference
between the carrying amount of a financial liability extinpuished or rransferred to anather party and the
consideration paid, including any non-cash assets transforred or liabilities assumed, is recognised in profiu
ar loss,
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1.  BASIS OF PREPARATION AND SUMMARY OF MATERIAL ACCOUNTING POLICIES
(CONTINUED)

.13

2.14

Leases

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is mitially measured at cost, which compriscs the initial amount of the lease liability adjusted
fior any lcase payments made at or before the commencement date, plus any initial direct costs incurred
and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or
site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method fom the commencement
date to the earlier of the end of the useful kfe of the right-of-use asset or the end of the lease tenn. The
estimated useful lives of the ripht-of-use assets are determined on the same basis as thase of property,
plant and equipment = follows:-

Office 5 - 6 years
Storage space 4 years

Where an indication of impairment exists, the carmying amount of the right-of-use assets is assessed and
written down immediately to its recoverable amoun. The policy for the reecagnition and measurement of
impairment logses is in accordance with Note 2,12,

The lease liability is initially meascred ar the present value of luure lcass payments at the
commencement date, discounted using the Group’s incrememzl bormowing rates. Lease payments
included in the measurement of the lease lisbility include fixed payments, any vanable lease payments,
amount expected (o be payable under a residual value guarantee, and exercise price under an extension
option that the Group are reasonably certain to exercise.

The lease liability is measured ai amortised cost using the effective interest method. Tt is remeasured
when there i a change in future lease pavments arsing from a chanpe in rate, or if the Group changes its
assessment of whether it will exercise an extension or termmation option,

The Group has elected nat to recognise nght-of-use agsets and lease liabilities for short-term leases that
have a lease term of 12 months or less and leases of low-value assets. The Group recognises the lease
payments associaled with these leascs as an expense on a straighi-line basis over the lease term.

Offsetting Financial Instruments

Financial assets and financial liabilities are offset when the Group has u legally enforceable right to offset
and intends to either setile on a net basis, or to realise the asset and settle the liability simultaneously.
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2,  BASIS OF PREPARATION AND SUMMARY OF MATERIAL ACCOUNTING POLICIES
{CONTINUED})

215

Empleyee Benefits

Short-Term Employee Benefits

Wages, salaries and socfal securily contributions, paid annual and sick leave, bonuses and non-monetary
benefits are recognised as an expense in profit or loss or included in the costs of assets, where applicable,
in the period in which the associated services are rendered by employees of the Group.

Defined Contribution Plans

The Group provides post-employment henefits by way of contribution to defined contribution plans
operated by the relevant authorities at the prescribed rates.

Defined contribution plans are post-employment benefit plans under which the Group pays fixed
contributions into a separate entity (a fund) and will have oo legal or constructive obligation to pay
further contributions if the fund does not hold sufficient assets to pay all cmployee benefits relating to
employee service in the current and prior periods.

The Growp's contributions to defined contribution plans are recognised as an expense in profit or loss in
the period 1o which the contributions relate or included in the costs of assets, where applicable.

Termination Benefiis

Termination benefits are payable when employment is terminated by the Group beforc the nommal
retirement date, or whenever an employee accepis voluntary redundancy in exchange for those hepefits.
The Group recogtuses lermination benefits at the earlier of (i) when the Group can no longer withdraw
the affer of thoge benefits; and (ii) when the Group recogmses costs for 2 restructuring.

Termination benefits falling over more than twelve (12) months afier the end of the reponing period are
discounted to present value.

Income Taxes

Tax expense 18 the aggregate amount of current and deferred taxes. Current and deferred taxes arc
recognised as income or expense i profit or loss except to the extent that the taxes relate to items
recognised outside profit or loss, either in other comprehensive income ar directly in equity or a business
combination.

Current tax is the expected tax payable on the taxable profit for the year and is calculated using tax rates
enacted or substantively enacted at the end of the reporting period.

Dreferred tax is recognised, using the liability methed, on temporary differences at end of the reporting

pericd between the carrying amounts of assets and lisbilities in the financial staterments and the amounts
attributed to those assets and liabilities for taxation purposes.
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2.  BASIS OF PREPARATION AND SUMMARY OF MATERIAL ACCOUNTING POLICIES
([CONTINUED)

116

217

Income Taxes (Continued)

Deferred tax liabilities are recognised for all axable temporary differences and deferred tax asscts are
recognised for all deductible temporary differences and voabsorbed tax losses and unused tax credits 10
the extent that it is probable that future taxable profit will be available against which the assets can be
utilised.

Deferred tax liabilities are recopnised for taxable temporary differences associated with investments in
subsidiaries, associales and juint ventures except where the Group is able to control the reversal of
temporary difference and it is probable that the temporary differcnce will not reverse in the foreseeable
future. Deferred tax asscts arsing from deductible temporary differences associated with such
in are only recognised to the extent that it is probahle that there will be sufficient taxahle profits
against which the temporary differences can be utilised and they are expected o reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed al the end of each reporting period and is reduced
to the extent that it is no longer probable that the related tax benefits will be realised.

Tax rates enacted or subslantively enacted ar the end of the reporting period are used to determine
deferred tax.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current rax
assets against current lax liabilities and when they relate to income taxes levied by the same taxation
authority and the Group intends to settle its current tax assets and liabilities an 2 net bagis.

Provisions

Pravisians for habilities arc recognised when the Group has a present legal and constructive obligation as
a result of past events and it is probable that an outflow of resources embodying economic benefits will
be required to scttle the obligation and a relizble estimate can be made of the amount of the obligation.
Where the effect of time value of money is material, the amount of provision is measured at the present
value of the expenditure expected 10 be required to setle the obligation using & pre-iex rate that reflects
current market assessments of the time value of moncy and the risks specific to the liability. Where
discounting is wscd, the increase in the amount of a provision due to passage of time is recognised as
finance cost,

Bevenue Recognition

Revenue earned by the Group is recognised on the following basis -

(8) [Interest Income
[nterest income is recognised on an accrual basis using the effective interest method.
Tnterest income is calculated by applying the effective interest rate to the gross carrying amount of a
financial asset except for financial assets that subsequently become credil-impaired. For credit-

unpaired fnancial assets the effective interest rate is applied to die net carrving amount of the
financial asset (after deduction of the logs allowance).
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2. BASIS OF PREPARATION AND SUMMARY OF MATERIAL ACCOUNTING POLICIES
(CONTINUED)

.18

219

.20

.21

Revenue Recognition {Continued)
Revenue from other sources is recopmised as fallows 1«
(a] Dlvidend income
Dividend income is recognised when the right to receive payment has been established.
(b} Rental income
Rental income is recognised on an accrual basis over the period of tenancy.
Group revenue is stated net of all intra-Groop transaclions,
Borrowing Costs
Bormowing costs that are directly attributable to the acquisition, construction, production or preparation of

qualilying assets until they are ready for their intended use or sale are capitalised as part of the cost of
those assets. Other barrowing costs are recognised as an expense in the period in which they are incurred.

Investment income earned on the iemporary investment of speeific bormowinges pending their expenditure
on qualifing assets is deducted from the borrowing costs eligible for capitalisation.

Earnings Per Share

Bagic eamings per share is calculated by dividing the profit or loss for the financial year attributable to
ordinary shareholders of the Group by the weighted average number of ordinary shares outstanding
during the financial year, net of treasury shares held. Diluted earnings per share is determined by
adjusting the profit or loss atiributable to ordinary shareholders and the wrighted average number of
ordinary shares oulstanding, net of treasury shares held, for the effects of all dilutive patential ordinary
shares,

Contingent Liabilities

The Group does nat recogmise a contingent Hability but discloses its existence in the financisl statements.
A contingent liability is a possible obligation that arises from past events whose cxistence will be
confirmed by uncertam future events beyond the control of the Group or a present obligation that is not
recoprused because it is not probable that an outflow of resources will be required to settle the gbligation.
A coatingent lisbility also arises in the cxtremely rare case where there is a liability that cannou be
recoprised because it cannot be measured reliably.

BSNC Z Corporation Berhad
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2,

BASIS OF PREPARATION AND SUMMARY OF MATERIAL, ACCOUNTING FOLICIES
(CONTINUED)

2.22  Fair Value Measurements

Fair value of an asget ar a liability, except for share-based payment and leasing transactions, is the price
that would be received to s2ll an asset or patd to wansfer a Hability in an orderly ransaction between
market participants at the measurement date, The measurement assumes that the transaction to sell the
asset or transfer the liability takes place either in the principal market or in the ahgence of a prineipal
market, n the most advantageous market. For non-financial assets, the fair value measurement takes into
account @ market participant's ability to generate econamic benefits by using the asser in its highest and
best use or by selling it to another market participant that wounld use the asset in its highest and best use.

When measuring fair value, the Gronp maximizses the use of relevant observable inputs and rmnimises the
use of ungbservable inputs. Fair value measurements are categorised into different levels in a fair value
hierarchy based on the ingut used in the valuation technigoe as follows ;

Level 1: Quoted prices {(unadjusted) in active markets for identical assets or ligbilities;

Level 2 : Inputs other than quated prices included wnthim Level 1 that are observable for the asset or
liability, either directly {i.e. as prices) or indirectly {i.e. derived from prices), and

Level 3: Inputs for the asset or liability that are not based on observable market data {unobservable
inputs).

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of financial statements in conformity with the MFRSs and IFRSs requires management to
exercise their judgement in the process of applying the Group's accounting policies and which may have
significant effects on the amounts recognised in the fnancial statements. It alse requires the use of accounting
estimates and assumptions that affect the reported amounts of assets and Labilities and disclosere of contingent
asscts and liabilities at the date of the financial statements and the results reported for the reporting period and
that may have a significant risk of causing a material adjusiment to the carrying amounts of assets and lishilitics
within the next fnancial year, Although these judgements and estimates are based on the management's best
knowledge of current events and actions, actual results may differ.

The estimates and underlying assumnptions are reviewed on an ongeing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future perieds if the revision affects both corrent and luture periods.

31 Judgements made io the process of applving accounting policies

In the process of applyine the Group's accounting policies, which are descnbed in Mote 2, the
management is of the opinion that any instances of application of judpement are not expected to have
sigrificanr effect on the amounls recognised in the Bnaocial statements, apart from those involving
estimations which are dealt with in Note 3.2 below.
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3. CRITKCAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

3.2

Key sources of estimation uncertainty
The key assumptions concerning the futre and other key sources of estimation uncertainty at the
reparting date, thal have a significant risk of causing a material adjustment to the carrying smounts of

aggets and liabilities within the next financial year, are discussed below.

Measurement of the expected credit loss allowance {("ECL")
The measurement of the cxpected credit loss allowance for financial assets measured at amortized cost is
an ares that requires the use of complex models and significant assampilions about fumre sconomic

conditions and credit behaviour (e.g. the likelihood of customers detaulting and e resulting losses).

A number of sipnificant judgements are alsc required in applying the accounting requiremenis for
measuring ECL, such as:

*  Determiming ¢riteria for significant increase in credit risk;

*  Choosing appropriate models and ptions for the it of ECL;

= Establishing the number and relative weightings of forward-looking scenarios for each cype of
product/market and the assaciated ECL; and

= Establishing groups of similar financial assets for the purposes of measuring ECL.

BSNC Z Corporation Berhad
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FROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Offlce
Equipment,
Computer Furniture Motor
Equipment and Fittings Wehicles Total
RM RM EM RM
Company - 2025
Cost:
Balance at 1 January 35,138 20,618 80,814 136,57}
Dispasalsfwriticn off (12,724) - - (12,724
Balance at 31 December 22414 20,618 80,814 123 846
Avctimuloted depreciation:
Balance at | Janvary 32,783 20,449 #0811 134043
Charge for the year 2077 81 S 2,158
Eliminated on disposalfwrite-off (12,714) - - {12,714)
Balance at 3] December 22,146 20,530 80,811 123487
Met book vatue at 31 Drecember 268 B 3 359
Company - 2024
Cast:
Balance at 1 January 35,138 20618 80,814 136,570
Additions - - - -
Balance at 31 December 35,138 20618 80,814 136,570
Accumulated depreciation
Balance at 1 January 29,107 20,402 76,712 126,221
Charge for the year 3,670 47 4,099 7823
Balance at 31 December 32,783 20,449 80,811 134,043
Net boak value at 31 December 2,355 165 3 2.527
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RIGIIT-OF-USE ASSETS

The Group leases office and storage leases. The Group's average lease terms are 5 to 8 years and 4 years

respectively.

The net book values of right-of-use assets are recognised and the movements during the year are shown as tollows:

Group - 2025

Cost:

Balance at | Jaouary
Adjustments on nght-of-usc asscts
Additions during the year
Balance at 31 Deecember

Accomulated depreciation:
Balance at | January

Charge for the year

Adiustments on right-oftuse assets
Balance at 31 December

Met hook value
Group - 2024

Cost:

Balance at 1 January
Derecognition for the vear
Balance at 3! December

Accumulated depreciation:
Balance at | Japuary
Derecognition for the vear
Charge for the year

Balance at 31 December

Net book value

Annual Report 2029

Office Storage Total
RM RM BM
331,489 341,378 062,867
- (48,458} (48,45E)
280,221 - 280,221
601,710 292,920 294,630
68,746 156,839 225,585
108319 76,760 186,079
- {13,50%) (13,909}
178 065 219,690 397,755
423 645 73,230 496,875
B RM BRM
559,173 341,378 500,551
{237,684) - {237,684
321,489 341,378 662,867
202,512 73,288 275,810
{237.684) - (237,684)
103,918 81,541 187,439
£3,746 156,839 225,585
252,743 184,539 437,282




RIGHT-OF-USE ASSETS (CONTINUED)
Campany
Office

Cost:

Balance at | Janvary
Derecognition for the year
Additions during the year
Balance at 31 December

Aecumulated depreciation:
Balance at 1 Jenuary

Charge for the year
Derecognition for the year

Balance at 31 December

Net book value

MVESTMENT IN SUBSIDIARY COMPANY

Unguoted shares, at cost
Details of the subsidiary company are as follows:-
Name of Company Principai Activity

Dhrect inierest:

BSNC Leasing (M} Leasing and hire purchase

Sdn. Bhd.

OTHER INVESTMENTS

Equity instrumenls classified as financial
assets at fair value throngh profit or loss

2025 2024
R RM
- 237,684
- (237,684)
230,437 =
230437 =
- 198,062
38,406 39,622
- (237,684}
38,406 S
182,031 =
Company
2025 2024
EM RM
30,000,000 30,000,000

Financial Percentage of Equity Held
Year End 2025 2024
31 December 100% 100%

Giroup and Company

2025 2024
RM RM
4,213,650 4,664,000
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8. FINANCING OF CUSTOMERS

Group

2025 2024
RM RM

At amortised cast
Hire purchase receivables 278,422 428 234 908,373
Loan receivables 1,681,318 1,963 403
Factoring receivables 1,025,227 2,611,273
Small business loan receivahbles - 297,708

281,128,973 239,780,757

Concentration of credit risk with respect to financing of customers is limited due to the Group's diverse customer
hase. The Group controls its credit risk by ensuring its customers have solid financial standing and credit history.

The allowance of impairment on financing of customers is disclose in Note 17.
Ageing analysis

The financing of customers analysed by residual contractual matusity and customer fype are set out below:

Group

2025 2024
RM RM

Muaturity structire
Maturity within one ycar &4.379 740 67,784,204
More than one year to two years 108,239,104 92,945,234
More than two years to five years 71,768,071 63,452,463
More than five yearg 16,742,058 15,598,766

196,749,233 171,996,463
281,128 473 239.780,757

Custamer type

[ndividuals and enterprises 274,567,791 232,022 987

Other entities invelved in
- General vading 2,056,879 3,159,444
- Services 3,102,375 3,410,543
- Construction 1,226,933 1,123,015
- Automobile 84,727 64,768
- Manufacturing 90,268 -

6,561,182 7,157,770
281,128,073 239,780,757
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11,

OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

Group Company
2025 2024 2025 2024
RM BM EM RM
Other receivables 2923407 5,168,578 3,607 17,623
Less: Allowance for impairmemt (866,334) (B87,248) . -
2,057,073 4,281,330 3,607 17,623
Deposits and prepayments 340,83 37,126 147 344
2,597,303 4,828,456 3,754 17,567
A reconcilialion of the allowance for impairment on other receivables is as follows:
Ciroup
2025 2024
BM RM
A1 1 January B87,248 792,547
Allawance made dunng the year 58,779 177,005
Asmount written off (72,514) (38,195)
Ammount written back in respect of recoveries (7.179) {44,109)
{20,014) 94,701
At 31 December 866,334 337,248

SHORT TERM PLACEMENTS WITH LICENSED BANK

The effective interest rates of short term placements range from 2.70% o 3.34% (2024 3.30% wo 3.34%:) per
annum. The maturity terms of short term placements range from 1 day to 33 days (2024; 1 day to 33 days).

AMOUNT DUE FROM SUBSIDIARY COMPANY

Interese-bearing
Loans {unsecured)

Revolving credit

- principal owtstanding
- principal outstanding
- interest payable

Other financing facilities
- principal outstanding

Company

2025 2024
RM RM
1.195,576 1,191,577
30,000,600 30,000,000

1,600,000 o
740,652 126,811
31,340,652 30,126,811
3,532,645 3,532,645
37,068,873 34.851,033
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11. AMOUNT DUE FROM SUBSIDIARY COMPANY (CONTINUED)

The unsecured loans are repayable on demand. Tnterest is charped at 4.35% (2024: 4.35%) per annum,

The revolving credit 1s unsecured and ropayable on demand. Ioterest is charged at 4.35% (2024: 4.35%) per

AU,

The other financing facilities are unsecured and repayable on demand. [nterest 15 charged at 4.35% (2024 4.35%)

PET Anmun.

12. FIXED DEPOSITS WITH LICENSED BANKS

The effective interest rates of fixed deposits ranges from 2.10% o 3.70% (2024: 2.40% to 3.70%) per annum, The

maturity terms of fxed deposits are 368 days (2024: 368 days).

The fixed deposits with licensed bank of the Group amounting to BM20,224 506 (2024: RM19,127 724) are

ptedged to bank for credit facilities grantzd to the Group as referred to in Note 16,

13. SHARE CAPITAL

Issued and lully paid:
Ordinary shares

14, TERM LOAN FROM A SHAREHOLDER

Group and Company
20235 2024
1451 BM
T4.655,004 79,653,004

Group and Company

2025 2024
BM BM
Term loan {unsecurcd) from a shareholder,
Bank Simpanan Nasional - 1,555,550
Analyzsed as follaws:-
Tranche | & Tranche 2 - 1,555,550
Repayable not Jater than 1 vear classified as current lrabilities - 1,535,550
Tranche 1 & Tranche 2
Repayable later than | year but ot Later than 2 years - -
Classified as non-current Liabilities - -
- 1,555,550
Tranche I : Upon restructuring, RMZ000000 13 repayable commencing January 2009 In 2010,

RM&,800,000 out of the proceeds from disposal of quoted shares, classified as available-for-sale
financial asset, has been utilised for repayment. [nterest is charged at 2% per annum on monthly

rest during the ettective pedod.
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14. TERM LOAN FROM A SHAREHOLDER (CONTINUED)

Tranche 2 : Upon restructuring, RM23,544,822 15 repayable by quarterly instalments commencing January

2009 and RM16,825,472 had been waived subject to cettain terms, In 2011, the amount waived
had been reinstated pursuant to the terms as agreed previously. Interest is charged at 2% per
anrurmn on monthly rest during the ettective period.

However, in 2013, the Campany received a waiver on the amount of EM 16,325,472 following
the restructuring facility by Bank Simpanan Nasional ("BSN" or "the Bank"} subject to certain
tetms and conditions.

On 7 Qotuber 2013, the Company received an offer to restructuring their existing subordinate Tenm Loan Facility
(the "Facility"}, the term and conditions as below:

1.

Write-off (haircut) on the emount of RM 16,825 472 under Tranche 2.

The Facility is subject to interest at Base Lending Rate (BLR) - 2.5% per annum, oa monthly rest basis, {The
Bank's BLR i3 currently 6.60% per annutm and may be varied from time o time).

The tenure of the Facility is repayable in 12 years commencing from the month of October 2013 uni! the
menth of September 2025,

The Facility shall be repayable by an equal quarterly instalment amount of RM586,186.05 for a period of 12
years. The first guarierly instalment payment was due in December 2013,

Tn the event of change in BLE, the repaymernt amount stipulated above shall be varied. The Bank shall notify
in writing the changes of the instalment amount.

The Facility shall be secured by the following in form and substance prescribed by or acceptable to the Bank
{whichever applicable):-

{a) Restructuring Facility Apreement;

(b)  Debenture incorporating first fixed and floating charge over the existing and future assets of the
Borrower,

(c} Debenture incorporating Frst fixed and floating charge over the existing and fuwre assets of BSNC
Leasing 5dn. Bhd.;

{d) Other security documents as the Bank shall deetn fit and necessary form time to time.

This offer shall prevail over the offer issued by the Bank dared 17 Woverber 2008 and & April 2000,

Save as varied or modified by the terms hereof, all other terms and conditions in de previous offer, Loan
Agreement dated 30 August 2005 and Loan Apgreement dated 27 June 2010 shall rernain unchanged and in full
force and effeet.

Subsequently, the Company signed the criginal copy of Restructuring Facility Agreement and both the Company
and the subsidiary company bave signed the Debenture and the Staternert of Particulars To Be Lodged With
Charge. The term loan from a shareholder bas been fully repaid during the year.

BSNC Z Corporation Berhad
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15. LEASES
Group as a lesses

With the exception of shori-term leases and leases of low-value undorlying assets, each lease is reflected on the
statemment of financial position as a right-of-use asset and a lease liability. Variable lease payments which do not
depend on an index or a rate (such as lease payments based on a percentage of Group sales) are excluded from the
initial measurcment of the lease labiliry and asset.

Group
2025 2024
Interest rate (%) Maturity RM RM
Mon-current labilities Ya 2027 339,074 370,215
Current liahilities 6% 2026 192,511 131,699
531,585 501,914
Company
2025 2024
Interest rate (o) Maturity RM RM
Non-curtent liabilities %o 2026 162,614 -
Current liabnlities 6% 2025 34,926 -
197,540 -
16, BORROWINGS (SECURED)
Group
2025 224
RM RM
Block discounting facilities 118,431,895 93,986,590
Term financing 37,967,874 19,555,175

156,399,763 113,581,765

Areelysix of moturity.

Repayable not later than 1 vear 535,495,713 21,145,560
Repayable later than 1 ycar but not later than 2 years 37179438 51,977,475
Repayable later than 2 years but not later than 5 years 63,724,618 40,458,730

100,904,056 592,436,205

156,399,769 113,581,763

The block discounting facilities granted to the subsidiary company arc sceured vide the following:
{1y  Master agreement between the subsidiary company and the financial institution;
(i)  Assignment of hire purchase agreements;
(i} Corporate guarantee by the company; and
(iv)  Sirking Fund of RM19 Million to be built up progressively through 10% from each drawdown.

The discounting facilities consist of 204 blocks (2024: 250 blocks) which are repayable by way of 60 equal

monthly instalments. The facilities are discounted at rates ranging from 3.50% to 4.00% {2024: 3.50% to 4.00%)
per month.
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16.

BORROWINGS (SECURED) (CONTINUED)

The term fnancing named Muamalat Term Financing-i ("MTF") is the credit facilities obtained from liccnsed
bank in 2024 with a limit of RM29.000,000. The effective interest profit rate ("EPR") clharped is calculated at cost
of funds ("COF") + 1.75% per annum. (The Bank's COF is curently 4.10% and subject to change from time to

time).

The term Loancing facilities pranted to the subsidiary company are secured vide the following:

{i)  Facility agreement

(i) Assignments of procesds received in relation 1o the Iglamic Hire Purchase and other Islamic financing

financed by the Bank
(iii) Charge over the Cusipmer's Designated Account

(iv) Charge over placement of Finance Service Reserve Account ("FSEA") equivalent o 3 months instalment
{build up} under each tranche disbursed. The initial amount is to be taken from the amount disbursed, Profit
is 1o be capitalised as security and maintained with the Bank; and

(v} Corpomate guarantee by BSNC Corporation Berhad.

OTHER PAYABLES, ACCRUALS AND PROYISIONS

{roup Company
2025 2024 2025 2024
RM RM EM RM
Other payables 31,158,974 35,101,771 B -
Apceruals and provisions 1,740,237 1,358,277 451,920 747,712
Dividend payable 33,076 538,580 53076 538,889
Allowance for impairment
on financing of custamers 0,226,529 11,841,220 = =
42,178,816 48,840,157 504,995 1,286,601
Group
2025 2024
RM M
A reconciliation of impairment on financing of customers 1s as follows:-
- Collective assessment allowance
Siage 1: 12-month ECL 1,519,185 1,667,139
Stage 2: Lifetime ECL not credit impaired 12,823 28,748
Stage 3: Lifetime ECL eredit impaired 7,694,521 10,145,333
9,226,529 11,841,220

BSNC
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17, OTHER PAYABLES, ACCRUALS AND PROVISIONS (CONTINUED)

Financing of customers using peneral 3 stage approach

The loss allowance for financing of costomers which reflect the ECL model on impairment as follows:

Lifetime ECL
12-month Not credic Credit
ECL impaired impaired
Stage 1 Stage 2 Stape 3 Total

Group - 2025 RIM BRM M RM
As at 1 January 2025 1,667,139 28,748 10,145,333 11,841,220
Transfer from:
Stay in Stage 1 but

with lower provision (552,252) - - (552,252)
Stage | to Stage 2 (1,698) 5,901 - 4,203
Stage | to Stage 3 (21,642) - 351,311 160,669
From Stage | to no provision (217,262) - - {117,202)
Stay in Stage 2 but

with lawer provision - (1,056} - {1,058)
Stage 2 to Stage | 355 (7,286) - {6,731
Stage 2 to Stage 3 - {17,159) 41,693 24 534
From Stage 2 ta no provision - (2.526) - {2,526}
Stay in Stage 3 hut

with lawer provision - - (106,439) {106.483)
From Stage 3 1o Stage | 762 S (27,205} {26443
From Stape 3 to no provision - - (682,654) (682 654)
Movement in the profit or loss - - - -
Mew originating - -

financial assets 643,583 6,201 68,595 718379
Fooovenes - “ - -
Loss allowance - 314,336 314,336
Armount written back

in respect of recoveries 5 - (777,557 (771,557)
Write off for non

performing loans - - (2,172,842} 2,171,842)
Loss allowance as at

31 December 2025 1,519,185 12,823 7694 521 8,236 539
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17.

18.

OTHER PAYABLES, ACCRUALS AND PROVISIONS (CONTINUED}

Financing of custamers usin)

eneral 3 siape approach (Continued

The loss allowance for financing of customers which reflect the ECL model on impairment as tfollows:

{Continued)

Group - 2024

Asatl January 2024

Transfer from:

Stay in Stage | but
with lower provision

Stage | to Stape 2

Stage | to Stage 3

From Stage 1 to no provision

Stay in Stage 2 but
with lower provision

Stage 2 to Stape |

Stage 2 to Stape 3

From Stage 2 to no provision

Stay in Stage 3 but
with lower provision

Fram Stage 3 to oo provigion
Movement 1n the profit or loss

New originating
financial assets

Recoveries

Lass allowance

Amount written back

in respest of recovenics

Write off for non
performing loans
Loss allowance as at
31 Deceraber 2024

REVENUE

Hire purchase interest

Factoring mcome

Fixed deposit interest

Financing facility interest

Income from short term
placements

Lifetime ECL

12-month Nt credit Credit
ECL impaired itnpaired
Stage 1 Stape 2 Stage 3 Tatal
R R RM B
1,457,041 47,882 10,484,330 11,789,313
(233,469) - - (233,469}
(4.407) 25,539 - 21122
{24,100} - 552,168 528,068
(201,332) - - (201,33
- (&) g {3}
2233 (21,932) - {19,699}
- (25,495) - (25,495)
- - (3,543) (3,543)
o = {274.860) {274,360)
671,183 2757 33,851 707,79
- - {646,673) (646,673)
1,667,139 28,748 10,145,333 §1,841.220
Group Company
2025 2024 2025 1024
RM EM RM BM
19,669,610 17,381,384 - -
226,562 216,844 - .
435 344 406,390 25,167 21,580
- - 1,519,534 1,497,196
28,720 59,003 27,674 88,145
20,360,236 18,103,632 1,572,375 1,606,921
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19. OTHER OPERATING REVENUE

Group Campany
2025 2024 2025 2024
RM BM EM RM
Gain on disposal of property,
plant and equipment - 2,503 - -
Gain on disposal of shares 108,958 1,291,105 108,958 1,291,108
Dividend income
- quoted shares 261,531 187,230 261,531 287,230
- unguoted shares - - 3,000,000 3,000,000
Management fees S - 532,864 334,373
Late charges 138,482 128,033 - -
Other income 1,224 611 1,082,186 21,775 20916
1,733,582 2,791,359 3,925,128 4,933,624
0. NET IMPAIRMENT ON RECEIVABLES
Group Company
2025 piiek ) 20235 2024
RM BM RM RM
Impairment losses on:
- financing of customers 335,708 1,453,664 - -
- other receivables 58779 177,003 - -
394,487 1,630,669
Write back of impairment on:
- financing of customers 772.557 955,111 - -
- other receivablas 7.179 44,102 - -
784,736 1,039,220 - -
{390,249) 591,449 - -
21. INTEREST EXPENSES
Group Company
1023 2024 2025 2024
RM 31 54 RM EM
Interest expense on temm
loan 1,545,310 1,617,678 25,776 120,482
Interest expense on leaze
liabrilities 40,606 29,957 12,703 2,581
Interest expense on bank
borrowings 7,223,169 6,284,498 - -
5,815,085 7,932,133 LY 123,063
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22, PROFIT BEFORE TAXATION

EY

k)

This is arrived at after
charging/{crediting):-

Dircctors' remuneration
* Feey
- directors of the Company
- other directors
* Other emoluments
- executive directors
- non-executive directors
Impairmen: loss on
- financing of customers (net}
- other receivables {net)
Depreciation on praperty,
plant and equipment
Depreciation on right-ofuse
assels
(iain on disposal of property,
plant and equipment
Property, plant and
equipment written off
Laoss oo chagges in fir
value af other investments
Auditors’ remuneration
Other services

Ermplovee benefits expense

{including directors’ remuneration):-

Salaries, bonus

and allowance
Employees Provident Fund
S0C30
EIS
Other benefits

23, TAXATION

Curmrent Malaysian taxation
{OverVunder provision in prior year

Group Company
2025 2024 2025 2024
RM RM RM RM
283,435 290,714 283,435 290,714
16,800 168,000 S =
17,000 24,000 8,000 12,000
62,500 80,000 48,500 63,000
(441,849) 458,553 - -
51,600 132,896 = -
170,733 140,422 2,158 7.822
186,282 187,459 38,406 3622
- {2,805} - -
84 - 10 S
156 143,802 756 143 802
85,000 85,000 50,000 50,000
3,000 3,000 3.000 1,000
2,602,182 2,342,400 - 314914
295,901 233,674 - 3,900
35,251 30,218 - 5
3,730 3447 S
77,662 58,547 .
3,014,726 2,388,286 - 2813
Group Cornpany
2025 2024 2025 2024
RM RM RM RM
2,355,745 1,543 540 489,422 449,082
(43.934) 64,418 762 10,263
2311811 2,007,938 490,184 459 345

BSNC
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23. TAXATION (CONTINUED)

A reconciliation of tax expense applicable to the profit before taxation at the applicable stantory tax rate to the (ax
expense at the effective tax rate of the Group and of the Company is as follows :-

Prefit before taxation

Taxation at the rate of 24%
(2024: 24%)

Tax effects of:

- income not taxable

- expenses not deductible
for tax purposes

{Overyunder provision of tax in
respect of prior year

Deferred taxation not recognised

Group Company

2025 2024 2025 2024
RM EM EM BM
8,355,598 7.924 803 4,149,276 5,167.437
2,053,416 1,901,953 905,826 1,240,185
{95,780) {372,362) (815,780) (1,092,362}
398,100 437671 309,376 301,259
(43.934) 64418 %2 10,263

- (23,722) - -
2311811 2,007 958 490,184 459,345

Subject to agreement with the Inland Revenue Board, the Group and the Company have, as al 31 December 2025,
unabsorbed tax losses and unutilised capiial allowances that are available for set-off against future income as

follows:-

Unabsorbed tax losses *
Unutiliscd capital allowances

Group Company
2025 2024 2025 2024
RM RM RM RM
520,536,136 520,536,136

520,536,136 520,536,136

The unabsorbed lax losses are allowed to be camicd forward for 2 maximuwm of 10 consecutive years of

assessment, ie.up to YA2028. Any amount which is nat utilised at the end of the period of 10 years of

assessment will be disregarded.
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24,

15,

DEFERRED TAXATION

The deductible/{taxable) temporary differences and unabsorbed tax losses for which no deferred tax is recognised
1 the statement of financial position are as follows:

Tax etfects at 24% (2024: 24%,)
Deferred tax assets

(before affsetting)
- unabsorbed tax losses
- unutilised capital allowances
Offsetiing
Deferred tax assets

{after offsetiing}

Deferred tax liabilities
{before offseiting}
- property, plant and equipment
Oiffsetting
Deferred tax liabilitics
(after ofTsetting)

Defetred tax assets

Group Company
2025 2024 2025 2024
BM RM RM RM
124,928,673 124,928,673 124,928,673 124,928,673
124,928,673 124,928,673 124,028,673 124,928,673
124,928,673 124,928,673 124,928,673 124,928 673

Mo deferred tax assel has been recognised in respect of the unabsorbed business losses due to the uncertainty of
utilising these balances against future taxable profits,

BASIC EARNINGS PER ORDINARY SHARE

The calculation of basic eamings per share was based on the profit atirbutable to ordinary shareholders and a

weiphted average number of ordinary shares outstanding, calculated as follows:

Profit for the year attributable to
ordinary shareholders

Weightad averape oumber of
ordinary shares
at 31 December

Basic earnings per
otdinary share

Group Company

2023 2024 2025 2014

RM RM RM RM

6,244 087 5,916,845 3,659,092 4,708,092

42,049,020 42,049,020 42,049,020 42,045,020
{Graup Company

2025 2024 2025 2024

Sen Sen Sen Sen

14.85 14.07 8.70 11.20

BSNC

Corporation Berhad
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25. BASIC EARNINGS PER ORDINARY SHARE (CONTINUED)

There were no ouistanding patential ordinary shares as at 31 December 2025 and 31 December 2024 respectively,

accordingly, the diluted eamings per share {3 not presented,

26. DIVIDENDS

[n respect of the financial year ended 31 December 2024, a single-tier final

dividend at 5.0% per ordinary share

In respert of the financial year ended 31 Dlecember 2023, a single-tier final

dividend at 2. 3% per ordinary share

{iroup and Company

2025 2024
RM kM
2,102,451 -
- 1,051,222
2,102,451 1,051,222

27. SBIGNIFICANT RELATED PARTY RELATIONSHIPS AND TRANSACTIONS

Parties are censidered to be related if one party has the ability to control the other party or exercise significant
influence over the party or when both parties are under the common control of another party.

Other than those already disclosed elsewhere in these financial statements, significant transactions carried out with
related parties during the financial year and balances at end af the financial year and their relationships with the

Company are stated below.

Eelated parties Relationships

Bank Simpanan Wasionsl {"BSN"}
BSNC Leasing (M) Sdn, Bhd. ("BSNCL"}

Substantial shareholder of the Company
Subsidiary company of the Company.

Group Company
2025 2024 2023 2024
BM Rt BM . BM
(a)  Significant transactions
with related parties
Principal repayment of oan
from BSN 1,555,550 2,224,320 1,555,350 2,224,320
I[nterest expense paid to BSN 1,545310 1.617.678 25,776 120,482
Office rental paid to BSNCL - - - -
Tnterest income on revolving credit
received from BSNCL - S (1,519,534) (1.497,196)
Dividend income received
from BSNCL & S (3,000,000) (3,000,000)
Management fees on other
financing facilities receivad
from BSKCL = - {532,864) (3134,373)
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7.

28.

SIGNIFICANT RELATED PARTY RELATIONSHIPS AND TRANSACTIONS {CONTINUED)

{b)

(e

Group Company
2025 2024 2025 2024
RM BM BM RM

Significant balances with
related parties

Short term placements

with BEN (Note 10) 1,002,721 3,169,689 - -
Fixed deposits placed

with BSN (Note 12} - - - -
Amount due from

BSNCL (Note 11) - - 37,008, 873 34,851,033
Term loan Gom
BSN (Note 14} - 1,555,550 - 1,555,550

Remuneration paid to key management personnel during the year are as follows:-

Group Company
2025 2024 2025 2024
M RM BM RM
Salary and allowances 523 728 490,476 458,728 454,476
Bonus - - - -
Diefined contribution plan 88,262 77,739 84,367 77,7139
611,990 568215 543,080 332,215

FINANCIAL RISK MANAGEMENT OBJECTIVES AND T'OLICIES

The Group's activitics expose it to a variety of financial risks, including credit risk, as well as liquidity and cash
flow risk. The Group's overall financial risk management cbjeciive is to ensure that the Sroup creates value for ils
shareholders, Financial risk management is carried out throuph risk reviews, intemal control systems, insurance
proprammes and adherence to Group's financial risk management policies. The management regularly reviews
these risks and approves the polivies covering the management of these risks,

(2)

Credit Risk

Credit risk is the potential loss of revenue as a result of failure by the costomers ot counterparties (o mest
their contractual financial obligations. As the Group is engaged in trading activities as well as the provision
of term loan, hire purchase and factoring credit facilities, its exposute to credit risk 15 pnmarily from its
"financing of customers™ and trade receivables. nvesting the surplus funds of the Group, also exposes the
Group to credit risk and counterparty credit risk

The Group's objective is to seek continual revenne prowth while minimising losscs incurred due to increased
credit risk exposure, In respect to "financing of customers” and trade receivables, the Group manages the
eredit risk by evaluating probable customers/borrowers prior to extension of credit facilities. In addition, the
amounts owing arc stringently monitored on an on-going hasis. As for short term investments, the Groop
tinimises credit risk by ensuring that the placements are made with reputable banks and fnancial
institutions,

BSNC Z Corporation Berhad
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28, FINANCIAL RISK MANACEMENT OBJECTIVES AND POLICIES (CONTINUED)
{a) Credit Risk (Continued)
Exposure i credit risk

At the reporting date, the Gronp's maximum exposure to credit risk is represented by the camying amount of
wach class of Fmancial assets recognised in the statement of financial position.

Credit risk concentration profile

The Group determines concentrations of credit risk of its bomowers by monitoring the type of customer and
industry sector prahle of ils cuslomers on an on-going basis. The credit sk concentration profile of the
Group's borrowers at the reporting date is disclosed in Note 8.

Impaiment of financial assets

The Group's financial asscts that are subject to the expected credit loss ("ECL") mode! is financing of
customers. While cash and cash cquivalents arc also subjest 1o the impairment requirernents of MERS 2, the
impairment loss is expected to be immaterial.

Financing of customers using general 3-stage approach

The Group uses three categories for financing of customers which reflect their cradit risk and how the loss
allowance i% determined for each of those categories. Financing of customers are wrinten aff when thera is no
reasonable capectation of recovery. [ndicators that there is no reasonable expectation of recovery include,
amongst others, the faiture of & debior 1o engage in a repayment plan with the Group, and a failure 10 make
contractual payments for a period of greater than 120 days past due.

The Group defines a financial instrument as in default, which is fully aligned with the definition of credit-
impaired, when one or more of the following criteria have been met:

. The borrower is more than 120 days past due on 1ts contractual payments

- The borrower is insolvent

. Cancessions have been made by the lender relating to the borrawer’s financial difiieulty
s 1t is becoming probable that the borrower will enter bankruptey

The criteria above have been applied to all financial instruments held by the Group and are consistent wath
the definition of default vsed for internal credit risk management purposes. The default definition has been
applied consistently to madel the Probability of Default ("PD2"), Exposure at Default ("EAM"} and Loss
given Default {("LGD") throughout the Group's expected loss caleulations.
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8.

FINANCIAL RISK MANAGEMENT OBIECTIVES AND POLICIES (CONTINUED)

{a}

Credit Fisk (Continued)

Impairmeni of financial assets (Continued)
Measuring ECL — Explanadon ef {inputs, assumbtions and estimation techoiques

The Expected Credit Loss {"ECL") is measured on either a 12-month {12M) or Lifetime basis depending an
whether a significant increase in credit risk has occurred since initial recognition or whether an asset is
considered to be credit-impaired. Expected credit losses are the discounted product of the Probability of
Default (P and Loss Given Default (LGDY, defined as follows:

. The P} represents the likelihood of a borrower defaulting on its financiai obligatiom (as per
“Definition of default and credit-impaired” above}, erther aver the next 12 months ("12M FD"), or
owver the remaining lifetime ("Lifetime PD") of the obligation.

. The EAD is based on the amounts the Group expects to be owed at the time of default, over the next
12 months {120 EAD™) or over the remaining lifetime ("Lifetime EAD").

. The LGD represents the Group’s expectation of the extent of loss on a defaulted exposure. LGD is
calculated on a 1 2-month or lifetime basis, where ]2-month LGD is the percentage of loss expected o
be made if the default occurs in the next 12 months and Lifetime LGD iz the percentage of loss
expected to be made if the delault ocours over the remaining expected lifetime of the loan.

The ECL is determined by projecting the PD, LGD and EAD for vach Ruture month and for each individual
exposure or collective scgment. These three components are nmliplied together and adjusted for the
likelihood of survival (i.e. the exposure has not prepaid or defalted in an earlier month), This effectively
caleulates an ECL for each future month, which is then discounted back to the reporting date and sammed.
The discount rate used in the ECL calculation is the original effeclive interest rate or an approximation
thereof.

The Lifetime PD is developed by applying a maturity profile to the current 12M PD. The maturity profile
laoks at how defaults develop on a portfolio from the point of initial recognition throughout the liftime af
the loans. The maturity profile is based on historical ohserved data and is sssumed to be the same across all
assets within a portfolio and credit grade band. This is supported by historical analysis.

The 12-month and lifetime EADs are determined based on the expected paymemt profile, which varies by
product type.

The 12-month and lifetime LGDs are determined based on the factors which impact the recoveries made
post defanll. These vary by product bype.

. For secured products, this is primarily based on collateral ope and projected collateral values,

historical discounts to market/baok values due 10 oreed sales, time (o repossession and recovery costs
observed.

BSNC Z Corporation Berhad
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28, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINLED)
{a)  Credit Risk {Continued)
Impairment of financial assets (Continued]
Measuring ECL — Explanaton of inputs, assumptions and estimation techniques (Continwedy

Forward-looking economic informaltion i3 also included in determining the |2-month and lifctime PO, EAD
and LGGD. These assumptions vary by product type.

The assumptions underlying the ECL calculation — such as how the maturity profile of the PDs and how
collateral values change cte. — arc monored and reviewed oo a quarterly basis.

There have been no significant changes in estirnation techniques or significant assumptions made during the
reporting pericd.

Financial assets that are neither past due nor impaimed

Infarmation regarding "financing of customers” | trade and other receivables that are neither past due nor
impaired is disclosed in Notes 8, 9 and 11 respectively,

Financial assets thar are either past due or impaired

Information regarding "financing of customers” | wade and other receivables that are either past due or
impaired is disclosed in Notes 8, 9 and 11 respectively.

(b} Imtersst Rate Risk
Interest rate risk is the nsk that the future cash fows of a financial instrument will fluctuate because of

changes in market interest rates. Interest rate risk is the risk that the value of a financial instrument will
flucrate due 1o changes in market intersst rates.

The Group finances its operations throupgh funding from bank borrowings and a suobstantial sharehol|der,
Funding from bank borowings and a substantial shareholder are subject to fixed rates of interest.

Financing facilities granted 1o customers are subject to fixed rates of interest.

(¢} Contingency Risk
A subsidiary Growp is enpaged as an intermediary in the amanging of moalor vehicle refinancing for
customers. An indemnity is provided to the end financiers on the validity of the ownership of the motor
vehicles bemg refinanced. The directorg are of the opinion that oo matedal loss will arse from these

refinancing arrangements as appropriate measures are taken to validate the authenticity of the ownership of
the motor vehicles before cages are referred to the end financiers for disbursements.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINLUED)

(d} Market Risk

(e)

The Group is exposed to market risk as a result of holding shares in public listed companies. The risk is
entirely dependent on the financial perfonnance of the companies concerned and the volatility of the stock
market. The Group constantly monitors this risk to safeguard its position.

Liquidity and Cash Flow Risk

Liguidity risk is the risk that the Group will not be able to meet its financial oblipations as they fall dus. The
Group's exposure to liquidity risk anises principally from its various payables, Joans and borrowings,

The Group's liquidity risk management practice is to maintain high quality and well diversified portfolios of
liquid assets and source of funds under both normal business and stressed conditions. The Group maintaing
optimu ratio of long term funding, i.e. debts mawring after 12 months from the reporting date against total
debts. This ralio significantly match the ratio of long term financing receivables determined based on
custmmers' contracted tenns of repayment and payment pattern for revolving credit limits granted.

The management reviews the asset and liability mawrity profile and identifies any marurity mismatch lor
escalation to the Board which is responsible for the independent monitoring of the Group's liguidity risk
profile. The Board meets every 3 munths to discuss the liquidity risk and funding profile of the Group, and
works closely with the management on the surveillance of market conditions and stress testing analysis on
liquidity positions,
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29,

FINANCIAL INSTRUMENTS

A financial instrument is any comract that gives rise to both a financial assel of ane enterprise and 2 financial
liability or equity instrument of another enterprize.

Financial assets of the Group include deposits with licensed banks, cash and bank balances, trade and other
receivables, financing of customers, short term investments and other investments.

Financial liabilities of the Growp include trade and other payables, term loan from a shareholder and borrowings.

Categorics of financial instruments

The Group's financial instruments are categorised as follows:-

Financial Financial
assels at Financial liabilities at
Group Carrying amortised assets at amortised
Amount cost FVTPL £03L
2025 BM EM RM R
Financial assets
Cash and bank balances 3,939,005 3,950,005 - -
Fixed deposits with licensad bank 21,528,609 21,528,609 - -
Financing of customers 281,128,971 281,128,973 - -
Cither receivables 2,597,903 2,597,903 - -
Short letm placements 1,002,721 1.002,721 - -
Orther investments 4,213,650 - 4,213,650 -
314,431,851 310,218,201 4,213,650 -
Einancial liabilitics
Onher payables 42,178,816 - - 42 178,816
Tertn loan from a shareholder - - - -
Borowings {secured) 156,399,769 - - 156,399,769
138,578,585 - - 198,578,585
Financial Financial
225215 at Financial liabilities at
Carrying amortised assels at amortised
Amount cost FY¥YTPL cost
2024 RM RM RM EM
Financial assets
Cash and bank halances 3,279,846 3,279,846 - -
Fixed deposits with licensed bank 19,807,267 19,807,907 - -
Financing of customers 239,780,757 239,780,757 &5 =
Other receivables 4,828,456 4 B28 456 - S
Short term placements 3,169,689 3,169,689 - S
Other investments 4,664 000 - 4,664,000 -
275,530,655 270,866,655 4,664,000 -
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29. FINANCIAL INSTRUMENTS (CONTINUED)
Cateporics of financial instramen ntinued

The Group's financial instruments are categorized as follows:- (Continued)

Group
Financial Financial
assets at Financial liahilities at
Carrying amortised asscls at amortiscd
Amaunt cosl FVTPL cast
1024 R RM RM RM
Financial liabilities
Oither pavables 48,840,157 - - 48,840,157
Term loan from a shareholder 1,555,550 S S 1,555,550
Bomowings {secured) 113,581,765 - - 113,581,765
163,977,472 - - 163,977,472
The Company's financial instruments are categorised as follows:-
Financial Finanesal
assets at Financial liabilities at
Company Cammying amortised assets at amonised
Amount Ccast FVTPL cost
2025 EM Rl FEM EM
Financial assets
Cash and bank balances 258,239 258 2389 -
Fixed deposits with licensed bank S o
Other reccivables 3,754 3,754 -
Short term placements 1,002,721 1,002,721 -
Other investments 4,213,650 - 4,213,650
Amount due from subsidiary
company 37,068,873 17.068,873 -
42 547,227 38,333,587 4,213,630

Einanciaf Liabilities
Other payables 504,996 - - 504,994
Term loan from a shareholder

504,996 - - 504 996
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29,

FINANCIAL INSTRUMENTS (CONTINUED)

Categories of financial instruments (Continued}

The Company’s financial instruments are calegomsed as follows:- (Continued)

Financial Financial
assets at Financial liabilities at
Company Carrying amortised asseLs at amortised
Amount cost FYTPL Cost
2024 RM RM BM RM
Financial assets
Cash and bank balances 536,063 336,063 - -
Fixed deposits with licensed bank 680,183 680,183 - -
(ther receivables 17,967 17,967 - -
Short term placcments 2,563,820 2,563,820
Other investments 4 664 000 - 4 664 000 -
Amount due from subsidiary
company 34,851,033 34,851,033 - -
43,313,066 38,649,066 4,664,000 -
Financial liabilities
(Other payables 1,286,601 - - 1,286,601
Tert loan from a shareholder 1,555 550 - - 1,555,550
2,842 151 - - 2,842,151

Fair value of financial instruments
(i) The fair value of investments in quoted shares are delermined directly by reference to the published marker
price on Bursa Malaysia at the reporting date. The valuation technigue used in determining the fair value is

bascd on inputs under Level 1 of the fir value icrarchy.

(ii) The carrying amounts of deposits with licensed banks, rash and bank balances, receivables and payables
approximate their far values due to the refalively short term nature of these financial instruments,

{ili) The carrying amounts of financing of customers are not reasonable approximations of fair values.

{iv) [t is not practicable wo estimate the fair value of the Group's investment in unguoted shares due to the lack of
comparable quoted markel price.
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30. CAPITAL MANAGEMENT

The Group defines eapital as total shareholders” equity attributable to owners of the Group. The primary objective
af the management of the Group's cepital structure is to maintain an efficient mix of debt and equity in order to
achieve an optimal cost of capital, while taking into account the desirability of retaining financial Nexibility o
pursue business opportunities and adequate access to liquidity to mitigate the effect of unforeseen events on cash
flows. The Board of Dircctars of the Group monitor the return on capital, which the Group defines as profit
attributable to owners of the Group divided by the tal sharcholders’ cquity.

roup Company
2025 2024 2025 2024
RM R EM BM
WNet profit for the year 6,244,087 5916845 31,h59,092 4,708 052
Total shareholders’ cquity 118,225,767 114,084,131 91,929,331 90,372,690
Return on capital 5.28% 5.19% 3.98% 5.21%

The Board regularly reviews the Craup's capital struciure and makes adjustments o reflect economic conditions,
bugsiness strategies and fuure conumitments.

There have been no changes to the Group's approach ta capital management during the financial year.

The Group is not subject to any other externally imposed capital requirements.
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STATEMENT BY DIRECTORS
PURSUANT TO SECTION 251(2) OF THE COMPANIES ACT 2016

We, Mujibburrahmao bin Abd. Rashid and Lawrcnee Pereira, being two of the ditectors of BSNC
Corporation Berbad state that in the opinion of the directors, the accompanying financial statements
together with the notes attached thereto are properly drawn up in accerdance with Malaysian Financial
Reporting Standards, Intemational Financial Reporting Standards and the requirements of the Companies
Act 2016 in Malaysia, so as to give a true and fair view of the financial position of the Group and of the
Company as at 31 December 2025 and of their financial performance and cash flows for the year ended on
that date.

Signed in accordance with a resolution of the Board ol Dircetors,

(o ooty

MUJIBEURRA AN BIN ABD. RASHID LAWRENCE P
Director Direct: .

+

Kuala Lumpur,

Date: | 2 FEB 2025

STATUTORY DECLARATION
PURSUANT TO SECTION 251(1){(b) OF THE COMPANIES ACT 2016

1, Saifullizan bin Mohd Said, the officer primarily responsible for the financial management of B&NC
Corporation Berhad, do solemnly and sincerely declare that the accompanying financial statements
together with the notes attached thereto, are to the best of my knowledge and belief, correct.

I make this solemn declaration conscientiously believing the same to be true, and by virtue of the provisions
of the Statutory Declarations Act, 1960,

LN
Subscribed and solemnly declared by )
the above named Saifullizan bin Mohd AYA S(/‘ W
Said at Kuala Lumpur in Wilay
Persekutuan on '
1 2 FEB A% ]NO@QOS y [ZAN BIN MOHD SAID
Nama: Z L ABIDIN
BIN AHRIA

1 I 2026 - 31 DEC 2028

Before me,

No. 53, Jalan Telawi
{ Bangsar Bar BSNC Z Corporation Berhad
H B 00 Woals | psennr
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Azman, Wong, Salleh & Co PLT S Y -
(202606000001 {LLPO045208-LCA) & AF 0012) ) :§ r

Akauntan Bertauliah
Chartered Accountants

INDEPENDENT AUDITORS' REPORT TO THE MEMEBERS OF
BSNC CORPORATION BERHAD

{Company No.: 197501002076 (23877-T))

{Incorporated in Malaysia)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of BSNC Corporation Berhad, which comprise the statements of finaneial
position as at 31 December 2025 of the Group and of the Company, and the statements of profit or loss and other
comprehensive incame, statements of changes in equity and statements of cash flows of the Group and of the Company
for the year then cnded, and notes to the financial statements, including material accounting policies, as set out on pages
5 to 56,

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Group and
of the Company as at 31 December 2025, and of their financial performance and their cash flows for the vear then ended
in accordance with Malaysian Financial Reporting Standards, Interational Financial Reporting Standards and the
requirements of the Cornpanies Act 2016 in Malaysia.

Basis for Opinion

We conducted our audit in accardance with approved slandards an auditing in Malaysia and International Standards an
Auditing. Qur responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
aof the Fingncial Stazements section of our reporl. We believe that the audit evidence we have obtained is sufficient and
appropriate (o provide a basis for our opinion,

Independence and Other Ethical Responsibilities

We are independent of the Group and the Company in accordance with the By-Laws (on Professiona! Fthics, Conduct
and Practice) of the Malaysian Institute of Accountanis (“By-Laws™) and the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Aceountants ({including International Indepecndence
Standards) (“IESBA Code™}, and we have fulfilled our other cthical responsibilities in accordance with the By-Laws and
the [ESBA Code.

Information Other than the Financial Statements and Auditors® Report Thereon

The directors of the Company are responsible for the other infarmation. The other information comprises the Directors'
Report and Chairman's statement, but does not include the {inancial statements of the Group and of the Company and our
auditors’ report thereon.

Lur opinien on the financial statements of the Group and of the Company does not cover the other information and we
do not express any form of assurance conelusion therson,

In connection with our andit of the financial statements of the Group and of the Company, our responsibility 15 (o read
the other information and, in doing so, consider whether the other information is matenially inconsistent with the [inancial
statements of the Group and of the Company or our knowledge obtained in the audit or otherwisc appears 10 be
materially misstated.

121h Floar, Wisme Tun Sambantan, Ne. 2, Jalan Sultan Sulaiman, PO, Box 12019, 50764 Kuala Lumpur, Malaysia.
Tel: 603.2273 2688 Fax: 603-2274 2688 email : vudil@folksdfk com | general@folksdlk com

zmtan, Wang, Salieh & Co PLT r20260600000/ (LLPANGII08-LOA) & AF 0L 2] was regrtered on 2 Joanary 20268 under the Linnted
Lighelity Partnersiups det 2012 oud flom the dave theveaf war conveered frowm a canventional panmership, Azman, Wong, Salfeh & Co
FAF 0052, ro @ fimited fabiling parieership,
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INDEPENDENT AUDITORS' REPORT TO THE MEMRBERS OF
BSNC CORPORATION BERHAD

(Company No.: 197501002076 (23877-T))

{Incorporated in Malaysia)

Information Other than the Financial Statements and Auditors* Report Thereon (Continued)

If, based on the work we have performed, we canclude that there is a material misstatement of this other information, we
are required 1o report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The direclors of the Company are responsible for the preparation of financial statements of the Growp and of the
Caompany that give a true and fair view in accordance with Malaysian Financial Reporting Standards, Intemational
Financial Reporting Standards and the requirements of the Companies Act 2016 in Malaysia. The directors are also
responsible for such nternal contro] as the directors determine is necessary to enable the preparation of finaneial
statements of the Group and of the Company that are Gree from material misstatement, whether due 1o fraud or emror.

In preparing the financial statcments of the {irovp and of the Company, the dircctors are responsible for assessing the
Group's and the Company’s ability to continue as a going concem, disclosing, as applicable, matters related to going
concern and using the going concemn basis of accounting unless the directors either intend to liquidate the Group or the
Company or to cease operations, ot have no realistic alterative but to do 5o,

Auditors® Respounsibilitics for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statcments of the Group and of the
Company as a whole are free from material misstatement, whether due o fraud or cor, and to issue an auditors' report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with approved standards on auditing in Malaysia and International Standards on Auditing will
always detect a material misstatement when it exists, Misstatements can arise from frand or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and International Standards on
Auditing, we exercise professional judgement and maintain professional skepticism throughout the audit. We also :-

+  [dentify and assess the risks of material misstatement of the financial statements of the Group and of the Company,
whether due to frand or emor, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misslaternent resulting from fraud is higher than for one resulting from error, as frand may involve collusion,
forgery, intentional omissions, misrcprescntations, or the override of internal control.

= Obtain an understanding of inmternal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purposc of expressing an opinion on the effectivencss of the

Group's and the Company’s inlernal contrel.

+  Ewaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.
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INFERNATIGRAL

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
BSNC CORPORATION BERHAD

(Company No.: 197501002076 {23877-T)

(Incorporated in Malaysia)

Auditors’ Responsibilities for the Audit of the Financial Statements (Continued)
We also:- {continued)

* Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's or the Company’s ability to continue as a going concern. If we conclude that a
material uncertamty cxists, we are required to draw attention in our auditors’ report 1o the related disclosures in the
financial statements of the Group and of the Company or, if such disclosures are inadequate, to modify our epinton.
Qur conclusions are based on the audit evidence obtained up to the date of our auditors report, However, future
events or eonditions may cause the Grovp or the Company to cease to continue as 2 going concera,

*  Ewvaluate the overall presentation, structure and content of the financial statements of the Group and of the
Company, including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or busimess activitics
within the Group lo express an opinion on Ihe financial statements of the Group. We are responsible for the
direction, supervision and pertormance of the group audit. We remain solely responsible for our audit opinion,

We communicate with the directors regarding, among other matters, the planned scope and timing of the andit and
significant audit findings. including any significant deficiencics in internal control that we tdentify during our audit.

Other Matters

This repert 1s made solely to the members of the Company, as a body, in accardance with Section 266 of the Cormpanies
Act 2016 in Malaysia and for no other purpose, We do not assume responsibility (o any other person for the content of
this report.

b

AN, WONG, SALLEH & CO PLT NG ENG KIAT
202006000001 (LLPOG45208-LCA) & AF 02 No, : 01064/03/2027 1
Chartered Accountanis Chartered Accouniant

Kuala Lurnpur
Drate : 12 February 2024
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ADMINISTRATIVE DETAILS

49" Annual General Meeting of BSNC Corporation Berhad

Date Wednesday, 6th May 2026

Time 12:00 noon

Venue: Concorde Ballroom, Lobby Level, Concorde Hotel Kuala Lumpur, 2, Jalan Sultan Ismail, 50250
Kuala Lumpur.

1. Venue: 4. Door Gift Voucher

= Foyer of Ballroom : Registration

= Foyer of Ballroom : Parking Ticket Counter
and Door Gift Collection

= Ballroom, Lobby Level : AGM

2. Parking

(a) Visitor parking is available at the multi-storey car
park of Concorde Hotel Kuala Lumpur. Kindly
ensure that you bring your Touch 'n Go (TnG),
Visa, MasterCard, or MyDebit card for validation
at the Basement Level or at any F&B outlet
counter prior to exiting the premises. A flat
parking rate of RM12 is applicable. This amount
may be claimed from BSNC Corporation Berhad
no later than 2:00 PM on 6™ May 2026.

Any additional cost incurred after 2.00 pm will
not be borne by BSNC Corporation Berhad.

(b) Please be advised that reimbursement by BSNC
Corporation Berhad for parking at alternative
locations or for valet/jockey services shall be
limited to the actual charges incurred, capped at a
maximum of RM12.

. Registration

a) Registration will start at 10.00 am at Foyer of
Ballroom, Lobby Level.

b) Please present your original Identity Card (IC) to
the registration staff for verification. No person
will be allowed to register on behalf of another
person even with the original IC of the other
person.

¢) You will be given a Door Gift Voucher.

d) After registration, proceed to collect your Door
Gift Voucher.

The Door Gift Voucher will be distributed to

shareholders/proxy(ies) —upon  registration, as
follows:-
a) ONE (1) Door Gift Voucher per

shareholder/proxy present in person.

b) For a shareholder who appoints more than One
(1) proxy, the Door Gift Voucher will only be
given to the first proxy stated in the proxy form.

c¢) For a proxy representing more than one
shareholder, you are entitled to a maximum of
TWO (2) Door Gift Vouchers.

d) If you are a shareholder and also appointed as
proxy by another shareholder(s), you are
entitled to a maximum of TWO (2) Door Gift
Vouchers only.

The Door Gift Voucher is redeemable at the
designated counters.

Refreshment

Each member or proxy who is present at the AGM
will be entitled to One (1) breakfast upon registration
and One (1) Lunch after the meeting.
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® .
BSNC :£ Corporation Berhad registration No. 197501002076 (23877-T)

Proxy Form

*I/We, (Full Name/Company Name)

*NRIC No./Passport No./Registration No.

of (Full Address)

being a *member/members of BSNC CORPORATION BERHAD, hereby appoint

(Full Name)

NRIC No./Passport No./Registration No.

of (Full Address)

or failing *him/her, (Full Name)

NRIC No./Passport No./Registration No.

of (Full Address)

or failing *him/her, the Chairman of the meeting as *my/our proxy to vote and act on *my/our behalf at the Forty-Ninth Annual
General Meeting (49" AGM) of the Company to be held at Concorde Ballroom, Lobby Level, Concorde Hotel Kuala Lumpur,
2, Jalan Sultan Ismail, 50250 Kuala Lumpur, on Wednesday, 6™ May 2026 at 12.00 p.m. and at any adjournment thereof.

Please indicate with an “X” where appropriate against each resolution how you wish your votes to be cast. If no specific
direction as to voting is given, the proxy will vote or abstain from voting at *his/her discretion.

NO. | RESOLUTIONS FOR AGAINST

To approve the payment of a Single-Tier Final Dividend of 5% amounting to
RM2,102.451.00 for the financial year ended 31% December 2025 to the
L. Shareholders, who are registered in the Register of Members of the Company as at
31* December 2025.

To approve the payment of Directors’ Fees of RM280,200.00 for the financial year
2. ended 31st December 2025.

To re-elect Mr. Wong Luen Onn as Director of the Company pursuant to Clause 18
3. of the Company’s Constitution.

To re-elect Mr. Lawrence Pereira as Director of the Company pursuant to Clause 18
4. of the Company’s Constitution.

To re-appoint Messrs. Azman, Wong, Salleh & Co PLT [202606000001
5. (LLP0045208-LCA & AF 0012)] as the Auditors of the Company for the ensuing
year and to authorise the Directors to fix their remuneration.

Authority to Allot and Issue Shares in General pursuant to Sections 75 and 76 of the
6. Companies Act, 2016.

* Strike out whichever not applicable.

No. of shares held

Signature of Shareholder(s)
or affix Common Seal for Corporate Shareholder

Date:
NOTES:

1 A member entitled to attend and vote at the general meeting is entitled to appoint a proxy to attend and vote in his stead. A proxy need not be a member
of the Company.

2. The instrument appointing a proxy shall be in writing under the hand of the appointer or of his attorney duly authorized in writing or if such appointer
is a corporation, under its common seal or the hand of his attorney.

3. The instrument appointing a proxy and/or the power of attorney or other authority, if any, under which it is signed or a notarially certified copy of such
power of authority, shall be deposited at the Registered Office of the Company at Lot L8-22 (Eighth Floor), Brem Mall, Jalan Kepong, 52000 Kuala
Lumpur, Wilayah Persekutuan Kuala Lumpur, not less than 48 hours before the time fixed for the meeting or any adjournment thereof.



Fold here

affix
stamp
here

The Company Secretary
BSNC CORPORATION BERHAD
LOT L8-22 (EIGHTH FLOOR), BREM MALL,
JALAN KEPONG, 52000 KUALA LUMPUR
WILAYAH PERSEKUTUAN KUALA LUMPUR
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